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Cities 
Service 


Having made a careful analysis 
of the corporate and market 
position of the 


Common and 
Preferred 


stocks of the Cities Service Co., 
we have no hesitation in recom- 
mending their purchase at pres- 
ent prices. 

The Wall Street Journal on 
May 2nd, 1916, said regarding 
the oil production of Cities 
Service Company: 

“For the week ended April 29, 
the average daily amount of oil 
marketed by Empire Gas & Fuel 
Co., the oil subsidiary of Cities 
Service Co., from the new Kansas 
oil field was 6,100 barrels. The 
largest average amount, per day 
im any previous week was 5,500 
barrels. 
“At the Big Heart gasoline extrac- 
tion station an average of 4,000 
gallons a day of gasoline is being 
extracted from natural gas, but ad- 
ditions to the extraction plant are 
being made which will bring the 
output up to 12,000 gallons a day 
inside of 90 days.”’ 

In addition to the large revenues 
derived from its sale of oil, the 
strictly public utility subsidiaries are 
showing large gains in their earn- 
ings. 

Your orders and inquiries for these 
stocks and other Public Utility issues 
will receive our careful and prompt 
attention. 

Send for 
“Cities Service Analysis’”’ No. 2 


Ebert, 
Michaelis & Co. 


Specialists 
60 Broadway, New York 


Phones Rector 6220 to 6226 
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THE KAISER’S REPLY. 
While Not Fully Responsive to the President’s Demands, 
It Makes Substantial Concessions. 

How finally Germany’s reply to President Wilson’s 
demands will influence American public opinion can- 
not be fully judged at this writing. The note, with 
its concessions, has not had time to receive the full 
appraisal of that calm judgment which such an im- 
portant document deserves and which we fully be- 
lieve our Government will accord it. In the mean- 
while the first impressions, as reflected by the financial 
markets, is that the note itself will not lead to an im- 
mediate breaking off in the diplomatic relations be- 
tween Germany and the United States. 

Varying, no doubt, will be the views the Kaiser’s 
note will raise. Our extremists and hot heads will 
stoutly assert that the note, in its tone and phrasing, is 
arrogant and consequently leaves our President in a 
position where he must literally live up to his demand 
and recall Ambassador Gerard, or change his position. 
But they fail to consider that much of the roughness 
of tone about which they complain may be intended 
for home consumption. Those who entertain a more 
liberal view will see in the concessions Germany has 
made, in agreeing to change completely her method 
of submarine warfare, a basis for an adjustment of 
this delicate problem without interruption of the hith- 
erto existing amicable relations. 

Undeniably the Kaiser’s reply carries the conviction 
that Germany fully realizes the value to her of a con- 
tinuation of friendly relations with the American 
people. Germany does not wish to break relations 
with us. As long as this spirit prevails there re- 
mains the hope that a continuation of our peaceful 
intercourse can be maintained, not only maintained 
on the basis of our national honor, but also without 
relinquishing one fraction of that national spirit 
which champions the cause of right above the power 
of might. 

In this respect the President has won a moral vic- 
tory, for he has secured from Germany concessions 
with regard to her future conduct of submarine war- 
fare, which no one can deny she has hitherto firmly 
believed necessary for her national existence, and the 
only weapon by which she could hope to break the 
blockade England has established against her empire. 

The financial and commercial worlds have not 


taken alarm and the next moves will be awaited 
with calmness and confidence. 


TOO MANY COOKS AND THE BROTH. 
With Forty-nine Masters the Railroads Don’t Know 
Whether They Are on Foot or Horseback. 

President Willard may be depended upon, when 
asked to diagnose the troubles afflicting the railroads 
to set forth in the simplest language the real causes 
of their ailments. He did it last week when he ad- 
dressed the leading American newspaper publishers 
in convention in New York City. He could not have 
pleaded the cause of the railroads to a more influential 
audience. The influence of their pens reaches far in 
influencing public opinion. 

To these men President Willard explained that it 
was utterly impossible for the railroads to develop 
along progressive lines when forty-eight individual 
states, besides the Federal Government are constantly 
seeking to regulate their methods and rates and direct 
the issuance of their securities and laying down new 
laws constantly. 

One master could control the railroads more effect- 
ively and that master should be the Federal Govern- 
ment, since most of the business of railroads is inter- 
state in character. Few will disagree with Mr. Wil- 
lard in this respect: 


too many cooks spoil the broth 
and it is equally true that too many masters harass 
a servant rather than get the best work out of him. 

If, under these handicaps, the railroads are able, 
as Mr. Willard truthfully asserts, to pay the highest 
wages paid for similar service in any other country, 
can give more transportation service for every dollar 
of invested capital and lower transportation rates, 
what could they not accomplish for the general good 
of the public were they under a sane and fair Federal 

mtrol, which would not, however, in any degree, 
take away from the states their power to tax the reve- 
nues of the railroads within state boundaries. 


THE CURB GOING INDOORS. 
A More Important Question Is Whether It Will 
Continue to Tolerate the Bad Element. 

The New York Curb market may be under its own 
roof by Jan. 1, 1917. That is the news announce- 
ment just made in authoritative quarters. If 
this move is made a new Constitution will be 
adopted and besides the move indoors it is said 
other important changes will be made and reforms 
inaugurated. Chairman McCormick is quoted as 
stating that dealings in the Curb market—it will 
have to get another name then—will be purged of 
any taint that may now attach to it through opera- 
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tions of unrecognized brokers. Mr. McCormick 
adds: 


“We have made little or no attempt to stop the opera- 
tions of men who deal in questionable mining stocks on 
the curb, because they have not been able to do enough 
harm to warrant our recognition. But there are a few 
who advertise in small towns, and who sell mostly worth- 
less mining stocks. In the new building they will be 
eliminated automatically. 

“The outside market is growing so rapidly that even the 
man down there in the Street does not realize the magni- 
tude of the operations going on around him sometimes. 
The curb market is as big now as the New York Stock 
Exchange was fifteen years ago. Think of that! It is 
the second largest primary market in the world—the 
Stock Exchange is the largest—and it’s bigger than the 
Boston Stock Market or any of the others. 

“When we get inside, ticker service will be installed. 
Every broker in the country then may have a full record 
of the transactions. That will be a great advance step. 
I won’t call it a revolution in curb dealings, but an evolu- 
tion.” 


If correctly quoted Chairman McCormick seems 
to heed rather lightly the Curb Market Association’s 
duty toward the public. Our observation has been 
that the dealers in questionable stocks are not 
small in number but are increasing, as the public in- 
terest in speculation has increased in the last 18 
months. The offices of not a few of these gentry 
directly overlook the New York Curb market. Our 
mail is burdened daily with their literature and in- 
quiries from our readers who have been solicited to 
purchase this or that prospect which a merely super- 
ficial examination proves to be hollow. Even if the 
fakirs be only few in number, is that any reason why 
they should be allowed to continue the process of 
extracting dollars from the pockets of the easily 
persuaded and credulous? 

No, the Curb Market Association does not necess- 
arily have to postpone its reforms until it gets into 
a home, with a roof over its head and a regular 
ticker service. A bad element has fixed itself, leech- 
like, on a too confiding element of the public and 
it should be made to go as soon as possible. 





AN ECONOMIC LOSS. 
War’s Toll of Human Lives May Put Labor at a Premium 
After the War. 

In the absence of accurate figures the world 
must take guidance from the various estimates of 
the casualties which have resulted from the Euro- 
pean war up to the present moment. One of the 
local financial publications puts the loss of human 
life, and such physical infirmities as make life use- 
less in the performance of manual labor of any 
kind, at 15,000,000, out of 40,000,000 men engaged. 

Such a calamity as this roll call of the Grim 
Reaper and Disease represents will naturally arouse 
the sympathies of those nations of the world still 
at peace and set them wondering why there has 
never come to the rulers of the war stricken nations 
a great longing for an early peace and a stoppage 
of further slaught 

When Europt balances its ledger with Mars it 
will have to pay more than simply the crushing out 
prematurely of so many lives of her valiant sons. For 
their sacrifice she will never be able to make ade- 
quate repayment. 

And on all this carnage the immutable laws of 


economics will also lay a heavy hand. There will 





be many hundreds of thousands fewer hands to til! 
the soil of Europe, man the mines, take care of her 
shipping and handle the machinery necessary to 
the existence of her industrial life. Labor in th 
process of cold calculation is a commodity and a 
division in the cost of production of any commodit; 
will balance in a considerable degree what the pub 
lic pays for the commodity. 

Europe, through the greed of the War Moloch, 
is rapidly consuming more than twenty-five per cent 
of her available labor, and hence in the end she will 
have to meet the shortage by an increase in wages 
for its hire. 

It is well for our tariff agitators who think that 
cheap European labor will flood us with cheap 
goods, and consequently we should prepare to pro- 
tect ourselves against this avalanche by erecting a 
Chinese tariff wall, to study the effect this vast 
loss of human lives is bound to produce on the 
wage scales of Europe. Unless all economic factors 
are violated and are ruthlessly set aside, it will ex- 
ert a powerful influence upon the cost of labor and 
put a premium upon it until the laws of Nature, 
with the process of time, restore the equilibrium. 


15-YEAR MOVEMENT IN BONDS. 

The following tabulation shows at a glance for a period 
of 15 years the range of prices of some of the principal 
bond issues of railroads and industrials listed on the New 
York Stock Exchange. In arriving at our calculations we 
find that the majority of the high price of the railroad 
issues were reached in 1905, after which there was a 
gradual decline to low levels of 1915. The trend there- 
after has been irregularly upward. 

In the industrials, however, the situation is different, 
the low prices for industrial bonds were reached during 
the early part of 1915, and bonds of this class are now 
selling very near the high levels reached in January, 1916: 


Range since 





1900 to 
Railroad Bonds— Dec. 31,1915. High Pres. Yield. 
High. Low. 1916. Price. P.C. 
Atchison gen. 4s, due 1995...... 106 gs 95 93 4.3 
Paltimore & Ohio gold 4s, 1948.. 106 84 92 91 53 
Chicago, B. & Q. gen. 4s, 1958.. 103 &8 94 93 4.36 
Louis. & Nash. un. 4s, 1940...... 106 89 96 94 4.42 
N. Y. Central Ist 3%4s, due 1997.. 111 75 82 82 4.26 
Norfolk & West. Ist 4s, due 1996 104 86 94 92 33 
Northern Pac. P. L. 4s, due 1997 107 88 94 92 35 
Pennsylvania cons. 4%s, 1960... 106 101 106 105 23 
Southern Pac. Ist & ref. 4s, 1949. 104 83 91 90 4.55 
Union Pac. 1st 4s, 1947......... 108 92 98 96 4.24 

Inuustrial Bonds— 

Armour Ist 4%4s, due 1939...... 6 89 95 92 4.98 
Beth. Steel Ist & ref. 5s, 1942... 102 79 103 101 4.92 
Central Leather Ist 5s, 1925..... 102 78 102 102 4.74 
Gen. Elec. deb. 5s, 1952........ 106 101 105 105 4.72 
Distillers Sec. 5s, 1927........... 91 46 74 73 8.65 
Liggett & Myers 5s, 1951....... 102 87 100 101 4.92 
Republic Iron & Stl Ist 5s, °40.... 98 88 100 99 5.12 
ss SE QO OS 108 65 105 104 4.75 
Virginia Car. Chem. Ist 5s, 1923 102 89 99 98 5.20 
In the railroad list we have used ten of the highest 
grade issues, which are legal investments for Savings 


Banks, and giving an average yield of 4.35 per cent. In 
the industrial list all the issues, with the exception of 
Distillers’ Securities 5s, can be classed as fair investments 
and give an average yield of 5.34 per cent. 


FINANCIAL NOTES. 


Stockholders of the Swan & Finch Co., a former Stand- 
ard Oil subsidiary, at a special meeting authorized an 
increase of the capital from $500,000 to $1,000,000, to which 
they will have a right to subscribe pro rata at par. 

March earnings of the Atlantic Coast Line show the 
smallest increase in any of the preceding nine months 
the gross amounting to $3,576,092, gaining but $273,303, 
and the net of $1,338,626, a gain of only $18,250. 
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KAHN CHAMPIONS HIGH FINANCE. 


Tells American Newspaper Publishers That It Has 
Rendered the Country an Immense Service. 

“High Finance,” as described by Banker Otto Kahn 
in an address before the American Newspaper Publisli- 
ers’ Association, is not a figurative Mephisto, stalking 
around the country to grab the savings of the people, as 
the demagogue and the ranter against wealth try so 
hard to maintain. But High Finance as it is represented 
in the persons of our most prominent bankers, is a power- 
ful influence for good in the nation, in fact the dynamie 
energy which provides the sinews in form of capital to 
develop the greatest undertakings out of which financially 
the whole nation must benefit. And yet in view of this 
immense service High Finance has rendered the country 
Mr. Kahn inquired of his intelligent audience why is it 

“That there exists in the United States alone among 
all the great nations a wide-spread suspicion towards the 
financial community, especially towards the financial ac- 
tivities which focus in New York, the financial capital?” 

Primarily this feeling originates, Mr. Kahn says, in the 
lack of a clear appreciation of what finance means and 
stands for and why it is needed. 

We might seek a little further for light on the occasion 
for the existing prejudice. It had its root in the big 
boom of the first McKinley Administration when com- 
bination after combination was put together with large 
capitalization, representing nothing more than good will. 
Unfortunately, few of these large corporations which 
were then christened “trusts,” had developed their busi- 
ness to a point where earnings justified the capital and 
with the first turn in the tide of prosperity they stag- 
gered under their great load and many went to pieces. 

When dull business came these trusts offered a shining 
target for the agitator and the political aspirant and 
the ground was ready for the seeds of suspicion then 
in the public mind. Labor contended that the workers 
had been made to suffer in wage cuts in order to earn 
dividends and fixed charges on so much capital which did 
not represent entirely, but only a small part, the actual 
money invested. Workmen could only feel that the con- 
tents of their dinner pails were smaller, while the investor, 
who suffered a considerable shrinkage in the market value 
of securities, could only think of his losses. High Finance 
was not exempt from the shafts of bitterness, and its 
misery was accentuated by the reprehensible acts of lead- 
ing promotors who took their profits out of the market, 
leaving it to the public to take all the chances. 

Two men in public life are more responsible than any 
other single influence for the creation of prejudice of High 
Finance. These men are Theodore Roosevelt, who be- 
gan the series of prosecutions against the trusts, and 
William Jennings Bryan, who, though he is not averse 
to accumulating a large personal fortune, has throughout 
his political career assailed corporations whose wealth 
he has described as unclean dollars. 

It has taken a long time for the public to lay aside 
the prejudices thus created, but it is gradually lessening 
now, and with a greater. knowledge of the real functions 
High Finance performs a better understanding of Big 
3usiness and how essential it is in this complicated in- 
dustrial age is developing. 

High Finance is no longer a sort of Ishmael. 


WATER WORKS & ELECTRIC IN FIRST QUARTER 

The American Water Works & Electric Co. reports for 
the first quarter of 1916 total gross from all properties of 
$2,510,775, an increase of $328,622. The income account 
for the three months, exclusive of the earnings from 
West Penn properties, shows net of $310,103, a gain of 
$131,915, while interest charges were $197,523, an increase 
of $105,500, making net income $112,580, a gain cf $26,409. 
This is less than had been confidently looked forward 
to and the shares have been heavy for some time. 





“KATY” FIRST 4S INTEREST TO BE PAID. 
Receiver Ordered by Court to Meet December Coupon, 
Despite Increasing Deficit. 

The first mortgage 4s of the Missouri, Kansas & Texas, 
despite a March deficit of $590,000, will have their in- 
terest paid on the last coupon, which was due in Decem- 
ber last. The next coupon will be due June 1, but there 
will probably be another delay in payment of that-coupon, 
as the present action of the receiver in deciding to meet 
the interest on the first 4s is to stave off foreclosure. For 
the same reason the court has ordered the receiver to 
pay the interest on the first 5s of the Missouri, Kansas & 
Oklahoma, the first 5s of the Dallas & Waco division 
and the first 4s of the Booneville Bridge Co. A per- 
manent default on any of these mortgages would involve 
the danger of foreclosure. The receiver was authorized 
long ago to pay the overdue interest, but he did not do 
so, and only lately asked for new instructions from the 

court, which thereupon ordered the interest paid. 

Despite the bad showing of earnings the first mortgage 
bonds have been quite strong this week, and it is not 
feared that the first 4s will be disturbed in the reor- 
ganization. No such assurances can be given with regard 
to the other issues. The slump in earnings so noticeable 
in recent months, and particularly in March, is explained 
in one quarter as being due to the fact that a year ago 
the M., K. & T. was transporting a vast quantity of oil 
from the Oklahoma field which is now going to market 
through the ever-extending pipe line. Then; too, there 
has been a great deal of delay and loss through floods 
this year and poor crops last year in parts of Oklahoma 
and Texas. This year’s crops also are not any too 
promising, and yet the receiver is spending his receipts 
freely on upkeep, and he has thereby swelled the deficit. 
Fixed charges have fallen short of being earned for nine 
months by the sum of $1,152,000. The one year notes, 
totalling nearly $19,000,000, fell due this week, and no 
provision was made for them. They are now in the same 
position as the several bond issues which have defaulted. 

All the late developments in the “Katy” situation go 
far to support the belief that the reorganization plan will 
be extremely drastic, both on bondholders and share- 
holders. 


WILL OTHER RAILROADS FOLLOW NORFOLK? 
Possibilities of Increased Dividends Considered in the 
Light of Earnings—Some Figures. 

There has certainly come over the market for the rail- 
road stocks in the last ten days a very marked change for 
the better and this improvement is based almost solely 
on the very gratifying announcement from the directors 
of the Norfolk & Western Railway placing the stock on 
a 7 per cent. basis and adding an extra dividend of 1 per 
cent. At once Wall street concluded that somehow the 
great railroad interests had got together and adopted a 
policy of enlarged liberality in the matter of dividends 
and that from now on dividend increases calculated to 
revive speculative interest in the rails would be frequent. 
When the news about the Norfolk & Western dividend 
was announced it was made known that H. C. Frick, a 
heavy shareholder in Norfolk and Atchison shares, was 
heartily in favor of the Norfolk’s new dividend policy and 
the inference was permitted to go abroad that the larger 
dividend policy would be extended to others and given a 
wider application. Now it is well to examine the situ- 
ation in the light of reason and see whether the other 
big railroad systems are in a position to advance divi- 
dends. It appears upon examiniation that Norfolk & 
Western is among the top notche ~ in the degree of earn- 
ing power, the latest earnings for le onths to March 31 
showing a surplus applicable to dividends of better than 
14 per cent. The Norfolk dividend increase therefore 
appears fully justified. Half a dozen other big lines come 
near Norfolk in the matter of percentage of earnings and 
these are the Canadian Pacific, with 15.5 per cent. earned 
for the 12 months ended Feb. 29; Reading with better 
than 17 per cent to March 31; Lehigh Valley with 14.8 
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per cent. to March 31; Louisville & Nashville, with 13.6 
per cent. to Feb. 29; N. Y. Central, with nearly 13 per 
cent. to March 31; Union Pacific, about 14 per cent. for 
12 months to March 31; Atchison shows about 11 per 
cent applicable to the present amount of stock outstand- 
ing for 12 months to March 31; Delaware & Hudson, 13.2 
per cent. to Feb. 29; Southern Pacific, 10.3 per cent. to 
March 31; Northern Pacific, 10.3 per cent. to March 31; 
Chicago & Northwestern, 10.3 per cent. to Feb. 29; 
Pennsylvania, 9.2 per cent. to March 31; Great Northern, 
9.3 per cent. to Feb. 29; Illinois Central, 7.6 per cent. to 
March 31; Baltimore & Ohio, 9 per cent. to March 31; 
Chesapeake & Ohio, 9.1 per cent. to March 31, and Atlantic 
Coast Line, 9 per cent to Feb. 29. St. Paul is now earning 
nearly 8 per cent applicable to the common stock. 

Taking the first named, Canadian Pacific, it is idle to 
expect anything more than the 10 per cent. at present 
paid and no time need be wasted on that system. In 
the case of Reading it may be said that the situation is 
very promising for an advance in the dividend on that 
stock to a 10 per cent. basis. The Frick interests are 
heavily interested in Reading and as Reading has been 
advancing quite weeks, the logic 
of the case appears to be convincing that Reading will 
be the next system selected for a dividend plum. The 
anthracite coal miners have settled their differences with 
the mine owners and the public will pay the piper. There 
is great activity in all sections of Reading territory, and 
with the system earning double the dividend Wall street 
will be disappointed if the rate is not made 10 per cent. 

In the case of Lehigh Valley no dividend increase may 
be expected, as the margin above the present dividend 
is not sufficient to give any serious consideration to talk 
of better than the present 10 per cent. Louisville & Nash- 
ville, paying 5 per cent., might readily increase the rate 
to 7 The present price of the stock points 
strongly to hope of an early restoration to the 7 per 
basis. N. Y. Central is strongly talked of as a 
coming 6 per cent. road. It now pays 5 per cent. Atchi- 
son has “hopes,” but President Ripley would not favor 
anything better than the present 6 per cent. unless the 
wage controversy were out of the way; Delaware & Hud- 
son’s dividend will probably remain at 9 per cent.; Penn- 
sylvania might get back to 7 per cent., though it is doubt- 
ful. It is earning better than 9 per cent. Southern Pa- 
cific has small chance of anything better than 6 per cent. 
while there will probably be no changes from present 
rates by Northern Pacific, Pennsylvania or Northwestern. 
The balance on the list will also probably remain un- 
changed. There is a bare possibility that Atlantic Coast 
Line might get a better rate later in the year, but the 
immediate outlook is not favorable. 

The bulls, with increases:in dividends in prospect for 
four or five big railroad systems, have a good basis on 
which to renewed interest in the railroad 
stocks. If they succeed in the face of an impending labor 
clash that might lead to most serious consequences, they 
will have performed a feat that will go down into stock 


steadily for several 


per cent. 


cent. 


inaugurate 


market annals as a red letter period. 

One reason why American bankers favor more liberal 
dividends now for the railroads is that the heavy selling 
taken place and the increases 
would go to a larger percentage of 


by Europe has already 
where authorized 


American owners than ever before. 


RAILWAY ATTITUDE HELPS STEEL SPRING. 

Railway Steel Spring has by its recent strength given 
hope to all holders of equipment stocks that heavier buy- 
ing orders from the railroads are in sight. The carriers 
have abandoned their hand to mouth buying policy of 
some months ago, although they are still restricting orders 
by reason of the higher cost of equipment. A significant 
development this week in this connection is a published 
warning to the employes of the Southern Pacific lines 
to the effect that owing to the very great increase in the 
price of all materials, a policy of economy in their use 
must be strictly observed. 





NEW STOCK AND BOND ISSUES GROWING. 
By a Staff Contributor. 


One of the important factors leading to the-abnormal 
ease of the money market for more than a year past 
has been our great accumulation of idle capital. What 
economists call “capital goods”—that is, the material 
things into which investment capital has gone in the past, 
such as factories, houses, machinery, all sorts of indus- 
trial products, real estate improvements, etc.—are being 
rapidly depleted in Europe by the destruction and waste 
of war. In this country our “capital goods” are still 
growing in spite of the war, but the increase in our idle 
capital has been far greater. 

The two important causes of this condition have been 
(1) our big profits, from both war business and domestic 
trade; and (2) the feeling of uncertainty among inves- 
tors, which has prevented them from putting their idle 
capital into new enterprises or the enlargement of old 
ones to the same extent as they would have done under 
more settled conditions. 

This feeling of timidity always wears off in time, and 
the amount of the new stock and bond issues taken by 
investors in the last six months shows plainly that our 
idle capital is now being steadily put to work. The 
following are the totals of new issues for the six months 
ended with April, 1916, and for the corresponding months 
of previous years: 


Ne hea tera Sie eg a wig se $1,333,024,000 
Me Ane Wie 6 alee dre siacesecste cine 713,188,000 
oo a ee 892,019,000 
os SER ee rr st ree 1,107,826,000 
| SREP DETR eee > eee enone 1,241,629,000 


One effect of this freer investment of idle capital is 
shown in the decline of the deposits of New York 
Clearing House banks (without the trust companies) from 
a level equaling 114 per cent. of loans in October, 1915, 
to about 105% per cent. of loans at the present time. 

It is obvious that this reduction of idle capital must 
eventually make itself felt in the money market. Time 
money has already shown a slight disposition toward 
higher rates, but the change has been relatively small. 

Our money position was so strong last fall, and cur- 
rent business profits are so good, that it will undoubtedly 
take some time longer for the flow of capital into new 
investments to overtake the process of accumulation; but 
it is essential to note the direction of events. 

As for the effect of this movement on the prices cf 
investment stocks, the market has been influenced by 
such unusual conditions that no one can speak with 
Under ordinary conditions prices would be 
expected to remain at a relatively high level until our 
supplies of idle capital were nearly exhausted, but foreign 
liquidation, war orders, and our own foreign complica- 
tions have interfered with the normal action of the market 

It may be added that the increase in issues of new 
securities is not favorable to higher prices for the bonds 
now outstanding. If capital goes into new bonds it can- 
not at the same time flow into the old ones. 


certainty. 








May Bond Circular 


We shall be pleased to send a 
copy of our May General Bond 
Circular to investors on request. 
This circular describes a compre- 
| hensive list of carefully selected 
| municipal, railroad and public 

utility corporation bonds, which 
we recommend for investment. 


Send for General Circular 100 


Harris, Forbes & Co 


56 William Street, New York 
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‘LISTED: 
‘BONDS: 








BANKERS TRUST COMPANY 


16 Wall Street, New York 


Acts as Trustee and Agent for 
Persons and Corporations 


Resources over $250,000,000 





NORFOLK SOUTHERN REFUNDING 5s. 

The southern railroads are beginning to show a rapid 
recovery from the serious industrial depression which 
followed the outbreak of the European war. Among the 
railroads which are being benefited by the improved in- 
dustrial conditions is the Norfolk Southern Railroad. 
For eight months of the current fiscal year this company 
shows an increase in gross earnings of over 17 per cent., 
as compared with an average increase of about 10 per 
cent. for the other southern roads. 

The earnings of the Norfolk Southern are now the 
largest in the history of the road, and the company is 
earning a substantial surplus above its fixed charges. The 
company has no- floating debt and over $200,000 in cash 
in the treasury. The refunding 5s, which declined from 
around 95 to 80 following the outbreak of the war, have 
recently shown a tendency to advance. The surplus earn- 
ings are being put back into the property in improvements 
and betterments and the investment position of this issue 
is being steadily improved. There is already a large 
equity behind the refunding 5s, and this equity is being 
steadily increased as the result of the expenditure of 
earnings on the property. With the continuance of this 
policy these bonds should later sell at a materially higher 
price, 





NICKEL PLATE DEBENTURE 4s. 

The extreme fluctuation in the price of the New York, 
Chicago & St. Louis debenture 4s since the first of the 
year has been 1% points, the low price being 83 and the 
high price 844%. The marked improvement in the earnings 
of the company during the last year has not been reflected 
in any increase in the market price of the bonds. 

Back in 1908 these bonds sold at 105. The normal price 
for a number of years was between 90 and 92. With the 
heavy decrease in the earnings of the Nickel Plate in 
1914 there was a sharp decline in the price of all of its 
securities, the debentures selling last year as low as 75. 
The falling off in earnings of the road was largely due to 
special conditions. Being an intermediate road the Nickel 
Plate was called upon to haul a large part of the empty 
freight cars being returned to the Eastern and Western 
roads, which movement set in when the depression started. 
This greatly increased the operating expenses of the 
Nickel Plate without giving the road any revenue. With 
the improvement in railroad conditions there has been a 
large increase in the earnings of the company. 





NEW YORK CENTRAL DEBENTURE 4s. 

Selling at 9214, and being due in 1934, the New York 
Central debenture 4s yield about 4.65 per cent. This is an 
attractive yield considering the relatively short maturity, 
excellent market and strong investment position of this 
issue. In view of the changes which have occurred in the 
financial set-up of the New York Central, these bonds are 
now entitled to a high investment rating. 

While debentures originally, these bonds are now 
secured by a direct mortgage on 1,841 miles of road, com- 
prising the lines formerly owned by the New York Central 
& Hudson River Railroad. They are additionally secured, 
subject to certain prior liens and rights, on real estate at 
Grand Central Terminal, New York, and on the leasehold 
interests in the New York & Harlem, the West Shore and 
other properties. These debenture 4s are followed by 
$40,000,000 Refunding Mortgage 4%s, $100,000,000 Con- 
vertible Debenture 6s and over $249,000,000 capital stock 
on which 5 per cent. dividends are being paid. The bonds 
are exempt from the personal tax in New York, and 
are free of the normal Federal income tax. The bonds 
are a legal investment in Massachusetts, Connecticut and 
elsewhere. 





We recommend and offer 


$135,000 
Hudson County, N. J. 


Boulevard 414% Bonds 
Due 1941 


Price to yield 4.10% 


Descriptive Circular on request 


Knauth . Nachod & Kubne 


Members New York Stock Exchange 


Equitable Building New York 





Send For Interesting Booklet 
On Municipal Bonds 


A booklet that tells you in simple language why municipal bonds 
are issued; what they represent, why they assure maximum safety. 


i 


“The Premier Investment’’ 


is the title of our booklet which every one with funds to invest 
should obtain in order to be properly informed on this important 
subject. 


_ Free on Request for Booklet A-10 
William R. Compton Company 


Municipal Bonds 





14 Wall Street, New York 


St. Louis Cincinnati 


PTL 


LIBAIRE & COOKE 


Members New York Stock Exohange 


25 BROAD STREET NEW YORK 


Investors’ Pocket Manual and 
Monthly Quotation Recesd Mailed on Request 


Well Secured 


Public Service Bond 
Yield 5%% 


5% bond of a well-known Com- 
pany serving without competition 
a large City in the Middle West 
with Electric Light and Power. 
Earnings applicable to this issue 
eight times amount required. 
Followed by junior securities with 
a market value of four times 
amount of present issue. 

Stocks of Company listed on the 
N. Y. Stock Exchange. 


Circular F-5 upon request 


W.C. Langley &Co- 


Investment Securities 
115 Broadway, New York City 
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BROAD DEMAND FOR UTILITY BONDS. 

Public utility corporation managers do not have to 
linger long in Wall street banking parlors nowadays to 
negotiate for the sale of the bonds of their corporatious. 
The bankers are not only taking freely what is offered 
them when satisfied that conditions and earnings justify 
the issue, but some bankers are even going on a hunt 
after new propositions. Three or four of the big in- 
vestment houses in New York which specialize in public 
utility corporation bonds are reported to be extremely 
optimistic on the situation and outlook and none what- 
ever of their plans for financing the needs of utility cor- 
porations has been postponed or set aside because of the 
interposition of the new factor in our international re- 
lations. 

It is further the opinion of leading interests identified 
with public utility corporation financing, it is said, that 
even if the situation should come to the point of sever- 
ing diplomatic relations with Germany, the effect on 
public utility corporation financing would be temporary, 
with perhaps a brief setback and that ultimately the situa- 
tion would resolve itself into one of still greater strength, 
with a broad demand from banking houses specializing 
in this class of securities. They know their market and 
its many points of strength. 

The Financial World is gratified at this evidence of a 
sound investment situation in the public utility corpora- 
tion field. There is no question but it has developed 
from the steady growth of earnings, the stability of mar- 

. ket shown by public utility corporation bonds through 
many trying financial squalls, and the growing public 
appreciation of the soundness generally of public utility 
corporation financing and the comparatively liberal yield 
from the investment. That leading bankers have main- 
tained their faith in such securities and are now display- 
ing that faith by heavy purchases of offerings, is good 
proof in support of the growing importance of this field 
of investment and which, we think, was amply demon- 
strated by the optimistic tone of the writers who con- 
tributed to our last Annual Public Service Review. 





THE MILWAUKEE-CHICAGO ELECTRIC. 

\ New York- penis syndicate of bankers have under- 
written first mortgage bonds to the amount of $4,500,000 
of the Ranta electric railway line running between 
Chicago and Milwaukee. The reorganization is pretty 
drastic as the proposed plan provides for the retirement 
of the underlying bonds at 105 and the payment of the 
receiver's certificates but giving to the holders of the 
Illinois and Wisconsin division bonds only an interest 
in the surplus above fixed charges in the form of an in- 
come bond, the interest on which is to be paid only when 
earned. The new corporation makes no provision for 
the old shareholders who are wiped out. 

There is no assurance that this latest plan will be car- 
ried out though the outlook is most promising. The 
property was one of the first experiments in long dis- 
tance electric railroading between large cities and it was 
not a success. It was organized in 1902, but the pani 
of 1907 put it into receiver’s hands. The system wa 
sold at foreclosure four years ago, but the courts sei 
the sale aside on the claim that bidding was suppressed. 
Later the courts set a date for the sale of both Illinois 
and Wisconsin divisions and now it would seem the svs- 
tem has a good chance, with a moderate frxed charge 
for interest on the first mortgage bonds of $4,500,000. 
The system has been earning about $150,000 to $225,00u 
in excess of 5 per cent. interest on the above amount of 
bonds. 





May Circular 


Municipals.... . Yielding 3.80%—4.75% 

Railroads... . Yielding 4.23% —4.95% 

Public Utilities.. Yielding 4.93%—5.75% 
List of above bonds, including New York 


and New Jersey Tax Exempt issues, 
sent on request for Circular W-12 


N. W. Halsey & Co. 
49 Wall Street, New York 
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Public Utilities in 
growing communities 
bought and financed 


@ Their securities 
offered to investors. 


Middle West 
Utilities Co. 


Suite No. 1500 
72 West Adams St. 
CHICAGO, ILLINOIS 














SCHMIDT (GALLATIN, 


Members New York Stock Exchange 


ill BROADWAY NEW YORK 











| Kans. City Via. & Terml. 414s. 


Hall Switch & Sig. deb. 6s. 
Helena Light & Ry. Ist 5s. 


A. E. FITKIN & CO. 


Tel. 7305 Cortland 141 Broadway, N. Y. 



























Arkansas Light & Power Co. 


(Operating Company) 
Serving electric light, power, water and 
ice to thriving cities and communities 
in rich agricultural districts of Arkansas. 


Earnings Nearly 21, Times Bond Interest. 

Earnings Over 2 Times 7% Cumulative 
Preferred Stock Dividend. 

Earnings Equal 312% on Common Stock 

Long Time Franchises 

Fair Rates to Company and Public 

Able and Efficient Management 


The correspondence of Investment Bankers and Distributors 
desiring to participate in original issues of Public Utility 
Operating Companies is invited. 


Circular on Request 


JOHN H. WATKINS 


7 Wall Street, New York 
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Public Utility Bonds, Yielding from 4.55% to 6.05%. 


Per Cent. 
New York Telephone Co., Ist and gen. 4%s, 1939.. 4.55 
Northern Union Gas Company, Ist 5s, 1927......... 4.80 
Economy Light & P. Co. of Joliet, Ill., Ist 5s, 1956... 4.95 
Boston Elevated Railway Co., 4s, 1925......:....... 5.00 
New England Power Co., Ist 5s, 1951..........e00: 5.05 
Beloit Water Gas & Electric Ist 5s, 1937........... 5.10 
Northern States Power Co., 6% notes, 1926......... 5.12 
Montana Power Co., Ist & ref 5s, 1942............2. 5.20 


Omaha & Council Bluffs Street Ry. Co., 1st 5s, 1928.. 5.30 
Columbia Railway Gas & Electric 1st 5s f 5s, 1936... 5.40 


Consolidated Water Co., N. Y., Ist 5s 1930.......... 5.50 
Pacific Power & Light Ist & ref 5s, 1951............ 5.75 
Empire Gas & Fuel Ist & Coll tr. 6s, 1926............ 6.00 
United Light & Railways Ist & ref. 5s, rae 6.05 
Railroad and Industrials — Yielding from 4.20% to 
6% 
Chicago, M. & St. P. (C. & Mo. Riv. Div.) 1st 5s, 1926. 4.20 
Balmmore & Ohio: let 46, 196 iis. o.oiiicicsccesias veces ccacs 4.50 
United Pet Ce. deb, 4346, 1923 «oc ock vciasisscvavess 4.65 
Atlantic Coast Line (L. & N.) coll tr. 4s, 1952...... 4.75 
lacmeml: tees Go, Ist Se, 1952 ik cas'dccccacsrcvesieacs 4.81 
Baltimore & Ohio Ref. ref 5s, 1995.............000- 4.97 
Mee ee Es TRE GIGS. DOIN oc svcccccciucseadosce 5.00 
Union Pacific conv. 48, 1927.......cccscccccccececes 5.10 
Midvale Steel & Ordnance Co. 5s, 1936...........6: 5.20 
Remington Arms Un. Met. Cart Co., WE, RO cis ai kc 5.35 
ge ee ee. er ee ee eer re 5.40 
Woodward Iron eee ele re 5.80 
Semmes Gt. Dees Tet Ge. FPG i idkss sce cvidecasac 6.00 
Municipal Bonds Yielding from 3.90% to 6%. 
State of California, various 4s, 1926-85.............. 3.90 
Dayton, Ohio, public improvement 4%s, 1941-46..... 3.95 
Hudson County, N. J., Municipal 4%s, 1966........ 4.10 
New York City, New Loan 4%s, 1966...........200¢ 4.10 
Los. Angeles Power 4545, 19F0-Siis.c osisicscccncscse's 4.15 
Shreveport, La., W. W. & Sewers 434s, 1939-54..... 4.30 
Houston, Tex., direct obligation 4%s, 1931-56....... 4.40 
Campbell Co., Tens. Road Sa; 19966 os ccc sc scccccssss 4.60 
Galveston, Tex., municipal 5s, 1920-56............ 4.75 
Upshur Co., Texas, Road Dist. No. 7 5%s, 1956...... 5.00 
Prentiss Co., Miss. Rd. D. No. 1 6s, 1940........... 5.15 
Osceola, Ark., Sewer Imp. Dist. No. 1 Gs, 19de.0<s 5.25 
Sharon, Weakley Co., Tenn., W. W. & E. L., 6s, 1936. 5.30 
Weakley Co., Tenn., Drainage & Levee 6s, 1925...... 5.50 
Saskatoon, Saskatchewan, Canada 5s, epee 6.00 





UNITED LIGHT & RYS. SELLS $1,000,000 BONDS. 

New York bankers have purchased from the United 
Light & Railways Co. $1,000,000 first and refunding 5 
per cent. bonds due June 1, 1932. The proceeds are to 
be used to reimburse the treasury for the cost of improve- 
ments and additions to the properties. A consolidated 
statement of the earnings and expenses of the company 
for the 12 months ended March 31 last shows gross in- 
come of $6,504,762.14 and operating expenses, maintenance 
and taxes of $3,913,551.63, making net earnings $2,591,320.51. 
The annual interest on $8,451,300 5 per cent. first and 
refunding bonds and the interest on $2,250,000 6 per cent. 
notes outstanding totals $1,479,417, leaving a surplus of 
$1,111,903. President Hulswit, in a letter to the bankers 
who have taken the bonds, states that business condi- 
tions in the territory of the company are excellent and 
he feels confident that the earnings will increase. The 
bonds will be sold in denominations of $100, $500 and 


$1,000. 





NEW HAVEN CONGESTION AFFECTS EARNINGS 

March earnings of the New Haven showed a gain in 
gross of only $31,200, and a deficit in net of $68,605. The 
deficit, it is said, was due largely to additional outlay for 
improvements. The market has not been taking kindly 
to these deficits and it is apparent that the clearing up 
of the congestion situation is proving a more difficult and 
expensive task than had been anticipated. 





standing issues, and earnings largely 


of your entire confidence. 


bonds of the following types: 


Investment Securities 


5% and 6% | Bonds 


Conservative investment bonds have as their se- 
curity property values well in excess of the out- 


beyond 


interest requirements. Such investments are worthy 
Our offerings include conservative investment 


Railroad Public Utility Municipal Industrial 
Send for Circular 1521 “Current Bond Offerings” 


Spencer Trask & Co. New tone 














~ Municipal Bonds 


and personal, ahead of even first mortgages. 


Issues yielding 4% to 6% are shown 
in List L- 117, sent on request 


Successors to 


SPITZER & CO. 
Established 1871 


5 Nassau Street, New York 
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Ahead of First Mortgages 


You can get 4% to 6% on your money in an investment 
which will give you better protection and a more market- 
able security than first mortgages on the best real estate. 


through the levy of taxes are a lien on all property, real 


Spitzer, Rorick & Co. 


Toledo Chicago 
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Tel. Hanover 5980 
Investment Securities 


Public Utility Specialists 


Williams, Troth & Coleman 


60 WALL ST., NEW YORK 


DIRECT WIRE TO COLUMBUS MARKET 























$100,000 


Maine Central 
Refunding 4s 
Due Dec. 1, 1935 
Price to yield 4.45% 


Members New York Stock Exchange 
14 Wall St., New York 


























Why do Banks Buy 


ments. They also mate rially increase the return on 
“Invested Capital.” 


of experts. 


Ask for List “F’ 


Steck Exchange ’ 
PHILADELPHIA (incorporate) 





Correspondents: R. L. Day & Co., Boston 





Remick, Hodges & Co. 





Public Utility Bonds? 


Banks are steadily increasing their holdings of Public Utility 
Bonds. Why? Because for one reason they are sound invest- 


the banks’ 


The individual investor would do well to follow the judgment 


Let us send you a list of Utility bonds and a booklet illus- 
trating and describing the business field of the companies. 


PW.BRVUVUKS & Cu 


"NEW YORK 




















When writing advertisers, tell them you are a subscriber to The Financial World. 





Pape TG EE 

























THE FINANCIAL WORLD. 





May 6, 1916 











country 
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experts 


19 Boulevard des Capucines 
PARIS 





2% First Preferred Stock 
The United Gas & Electric Corporation 


(Dividends payable quarterly, Apr., July, Oct. and Jan. Ist.) 
One of the largest companies controlling and operating public utilities in the 


Serves important and prosperous centers which must continue to share any 
The management and operation are in the hands of highly trained and able 


Increase of over half million dollars in the gross and net of combined operating 
subsidiaries for year ended February 29, 1916 
Details on Request 
Price at Market 


Bertron, Griscom & Co. 
40 Wall Street, New York City 


Land Title Bullding 
PHILADELPHIA 

















WAR LOANS AND WAR FINANCE. 

An analysis of the cost of the present European conflict, 
the war loans and Government indebtedness of Europe 
in their relation to the world at large, has been made by 
the Mechanics & Metals National Bank of New York city. 
The figures presented are almost staggering. If the war 
is still raging on the second anniversary of the outbreak 
of hostilities, it is shown, the total military expenditure 
will have been $45,000,000,000. This does not allow for 
destruction of cities, railways, ships, factories, roads, agri- 
cultural values. The five principal powers engaged in the 
war will show the following debt changes: 


Aug. 1, 1916 Aug 1, 1914 








Merent BEteit ..600c0 ss $14,500,000,000 $3,500,000,000 
PN de bak e:eadedk eke 14,500,000,000 6,600,000,000 
ee Se eT ee 15,000,000,000 4,600,000,000 
NE ie coats wat 12,250,000,000 1,250,000,000 
Austria-Hungary ........ 9,000,000,000 3,750,000,000 
OL da cacctasnn vee $65,250,000,000 $19,600,000,000 
The Mechanics & Metals Bank statistician quotes a 


foreign authority showing that if the war should end 
at the close of its second year Great Britain will emerge 
from it with a debt four times the amount at which it 
entered. France will more than have doubled its debt. 
Russia’s debt will more than have been trebled. Ger- 
many’s debt will have increased ten-fold, Austria’s three- 
fold. 

There is also a very interesting disclosure as to the 
methods used and expedients followed in raising the funds 
needed, but there are no deductions as to the after effects. 
It is calculated, however, that 12 per cent. of the total 
wealth of all the fighting nations will have been used up 
by Aug. 1 next in the wastage of war. 





COPPER—BEFORE AND AFTER THE WAR. 

The first positive and authoritative statement coming 
from a high official source relative to the view of big 
copper mine interests on the position of the metal after 
peace is restored was given this week by President Ryan, 
of the Anaconda Copper Co., who made his statement in 
his report of the company’s operations for 1915. He 
called attention to his circular letter of Feb. 14 last, in 
which he said the mines were sold away ahead and for a 
longer time than at any previous period in the history 
of the industry. He added: 

“The statement still holds good. Since the date of the 
letter referred to, the price has further advanced, the 
demand continues very large and the output of the com- 
pany has been sold in advance for a greater length of time 
than at any previous period. 

“It is apparent that this condition will continue to exist 
during the continuance of the war, and it is believed that 
the resumption of peace in Europe will, with perhaps a 
brief intervening period of readjustment, be accompanied 
by an enormous demand for copper, when industrial ac- 
tivity is resumed and the work of rehabilitation is under- 
taken.” 


Now the market for copper stocks did not take heart 
and brace up, though the prediction of Mr. Ryan, an 
acknowledged authority, whose opinions are given a high 
trade, was most encouraging to the bull 
following. It may be that the qualifying “brief intervening 
period of adjustment” feature of the statement puzzled 
many speculators and that they were not sure but that the 
period of adjustment would have to be discounted first by 
a setback in copper stocks before they advanced again. At 
any rate the market for copper stocks does not now move 
in conformity to the splendid earnings now being shown, 
but acts in a manner to sustain the position taken by The 
Financial World, that the good profits now shown had 
been to a large extent discounted. 


value in the 


Anaconda’s report, while pretty well forecasted, was 
very impressive, earnings being equivalent to $7.16 per 
share, as compared with $1.88 per share in 1914. More- 
over, the best prices for copper and silver, of which latter 
Anaconda produced 9,000,000 ounces last year, came after 
the period covering the report, and it is not unlikely 
Anaconda is now earning better than $10 per share on 
the stock, or 20 per cent. on the shares, which have a par 
value of $50. 


AMERICAN SMELTERS PAYS EXTRA. 


The declaration of an extra % per cent. dividend on 
the American Smelting & Reftning Co.’s common stock 
was unexpected, and counting the 1 per cent. for the 
quarter, makes the stock a 6 per center if the extra is to be 
maintained. But Wall street viewed the action of the 
board as one of caution and interpreted it as an expression 
of opinion on the part of the management that the time is 
not yet ripe to make the dividend 1% per cent. quarterly 
regular. The market failed to show satisfaction and sold 
off quite sharply. Smelters had been on a 4 per cent. basis 
since 1909, but its earnings at present are relatively greater 
than at any period since that year and if the situation clears 
up definitely in Mexico, doubtless the rate will be made 6 
per cent. 








UNION PACIFIC 


What are the real asset values back of the com- 
mon stock? Few people realize that the actual 
equities equal the present market price. 

This and other interesting factors are forcibly 
brought out in a special analysis of this property 
just issued for our subscribers. 

A few copies are available to those interested 
in our Service. 


MOODY’S INVESTORS SERVICE 
John Moody, Pres. 

35 Nassau Street, New York City 
Telephone, 1299 Cort 
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A WAITING BOND MARKET. 


The bond market has this week been a featureless one: 


for the reason that the investing public has largely held 
aloof preferring to await the outcome of the negotiations 
between this country and Germany over the submarine 
issue. 

The steamship Essex was sunk in the closing week of 
March and a comparison of bond prices on that date and 
Thursday, May 4, is interesting. We give the prices of 
20 representative bonds listed: on the Stock Exchange 
as of both dates as follows: 


March25 May 4 


* 
fe) 


ss 
Armour & Co., realty 4%s...... 94% 935% yy, 
Atlantic Coast Line Ist consol. 4s 925% 92% iy 
3altimore & Ohio refunding 5s..100% 100% 4% 
Atcnison (GeReral 46....66 00s ccs 94% 92% 13 
Baltimore & Ohio, gold 4s...... 9134 913% Y% 
Bethlehem Steel Ist ext. 5s...103% 101% 2% 
SE er we SE: SORE ois ccs 943% 93% 1% 
Rock Island Ry. General 4s..... 86 8436 1% 
Denver & Rio Grande ref. 5s.... 56% 65% *854 
Erie Ry. General lien 4s......... 75, 74% 136 
Kansas City Southern 5s bid and a 92 92 + 
Lackawanna Steel Co. 5s....... 100 991% ly 
Laclede Gas Co. of St. Louis....102 100 a 
Louisville & Nashville unified 4s. 94% 94 4 
National Tube Co. S68... 6.52.60 101% 100% % 
Northern Pacific prior lien 4s... 93% 92% y 
Pennsylvania Ry. General 4%s...102 101% % 
Southern Pacific Refunding 4s... 90% 90% ly 
Southern Railway Consol. 5s....102% 100% 15% 
U. S. Steel sinking fund 5s, 1963..1043% 105 *56 


*Gain. 

There has perhaps not been any greater pressure of 
American bonds for sale here from foreign hands this 
week than in previous weeks, but the lessened activity in 
the market has called attention to the situation in that 
regard more forcefully than in the periods when heavy 
buying was under way, at which periods the foreign offer- 
ings were so readily taken the extent of selling passed 
almost unnoticed. The above table accurately measures 
the extent of the lessened demand. Dealers are united in 
agreeing that the present dulness is due almost wholly 
to the unsettled diplomatic question. They are confident 
that, whatever the decision, once the question is settled 
a renewal of the investment movement will be seen. The 
profits of business, foreign and domestic, are so great that 
interruptions such as that of the present may be con- 
sidered as having only a temporary effect, since the ac- 
cumulation of funds must be utilized in one way or an- 
other sooner or later. The municipal and public utility 
bond market is firm, with a lessened activity. 





TRACTION SITUATION IN TOLEDO. 

The “Community Traction Co.” plan, which was formu- 
lated and reported favorably by a committee of citizens 
of Toledo, O., who have been trying to solve the intricate 
traction problem in that city, has been referred to the 
Mayor and City Council for action. Its chief points were 
outlined in the April 29th issue of The Financial World. 

The committee in reporting in favor of a stock issue 
having a par value of $10 per share and open to purchase 
by all citizens, thought by so doing they would be meet- 
ing the very strong sentiment for public ownership. In 
this they were correct, as advices from Toledo are to the 
effect that the plan has had a most favorable reception 
among the people, especially the working people and ad- 
vocates of municipal ownership. It is believed the Mayor 
and the Council will endorse and accept the plan and that 
a franchise will be granted and the whole scheme put 
into practice within 60 days. Toledo has been a hotbed 
of municipal ownership agitation and its apparent accept- 
ance of this compromise may have considerable effect to 
tone down the radical ownership elements in other cities. 
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NEW YORK CENTRAL’S EARNING POWER. 
Now Demonstrated as Never Before by Main Company 
and all Subsidiaries. 


PART III. 
By a Staff Contributor. 


The statements of the New York Central and subsidiary 
lines for March and for the first quarter of 1916, sub- 
mitted this week, fit in well with the reports of the system 
recently published for 1915. They show that the roads 
embraced in this 12,500 mile transportation company did 
not begin to demonstrate their earning power until well 
toward the end of last year and that they will all have 
a larger surplus for dividends out of six months operations 
to June 30 than they earned in the twelve months to Dec. 
31 last. 

Starting with the parent company, the New York Cen- 
tral Railroad, it is found that in the months of January, 
February and March it earned, over fixed charges, $7,783,- 
274, or a little more than half the surplus earned during 
1915, viz., $15,244,989. The Big Four earned a surplus 
in this period of $1,752,000, which is sufficient to wipe out 
the deficit of the three years previous of $1,723,211, there 
having been deficits of $3,099,661 in 1913 and of $1,973,687 
in 1914, with a surplus in 1915 of $3,320,000. The Michigan 
Central had a deficit in 1914 of $335,100 and a surplus in 
1913 of only $158,800, with last year a surplus of $2,064,000. 
In the first three months of this year the balance after 
fixed charges was $1,006,681. The Nickle Plate earned 
last year $560,575 over charges and 5 per cent. on the first 
preferred stock. In the March quarter this year it earned 
a surplus of $496,561. The Pittsburgh and Lake Erie in 
this same period earned a surplus of $2,300,000, compared 
with surplus earnings for 12 months of 1915 of $4,569,000. 

The point of this analysis is that from the parent com- 
pany down through the list of its subsidiaries there is 
ample room for greater dividend liberality, on account 
of a total surplus in three months of $14,303,000 after a 
deficit last year of $1,193,000. The Big Four having wiped 
out its deficit, could easily afford to inaugurate dividends 
on its preferred, suspended for nearly three years. The 
Michigan Central could place its stock back on the 6 per 
cent. basis it held by declaring 4 per cent. in July, follow- 
ing 1 per cent. paid in January. Nickle Plate could pay 
dividends again on its second preferred. The Pittsburgh 
and Lake Erie has just authorized an increase in its cap- 
ital stock from $30,000,000 to $50,000,000, but even on 


the larger capitalization it could readily pay 12 per cent. 
It had an accumulated surplus on December 31 of over 
$21,000,000, equal to $70 a share on the then outstanding 
capital. 


A larger Michigan Central, Pittsburgh and Lake Erie, 
Nickel Plate and Big Four disbursement directly increases 
the income of the New York Central, now that it is con- 
solidated with the Lake Shore, which was the majority 
holder of interest in two of these lines, Big Four and 
P. & L. E. During the calendar year it would be possible 
for the New York Central to obtain $1,500,000 to $2,000,000 
additional from its subsidiaries. This would be consider- 
ably less than 1 per cent. on its own capital and not 
enough to justify an increase in its own rate from 5 to 6 
per cent. This is not needed, however, for if the com- 
pany could pay 5 per cent. in 1915 it surely can afford to 
pay 6 per cent. in 1916, with its own gross increasing 
35 per cent. in three months, net 125 per cent. higher and 
surplus after charges $7,783,000, compared with $77,155 in 
the March quarter of the year previous. 

There is every reason to believe that this policy will be 
adopted this summer. Its ramifications extend to the 
Union Pacific, the largest individual holder of New York 
Central shares, and might justify that road, in turn, in 
declaring an extra to its stockholders. 





ATCHISON HOLDS ITS OWN. 

A few bears tried to get Atchison below par for the 
moral effect it would have on the rest of the list. They 
failed. On the other hand, new buying was not very heavy 
and about the best the stock could do was to hold its 


own. The crop outlcok is reported to be better. 
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A. R. E. CO. RECEIVERS REPORT SHORTLY. 
Re-organization Plan Waits Upon the Outcome of Their 
Investigation, Which Will Be Thorough. 

By Louis Guenther. 

As it will take some time for the two receivers of The 
\merican Real Estate Co. to make a thorough audit of 
the company’s finances and appraise the various parcels 
of real estate, no steps can meanwhile be taken to frame 
a plan of re-organization which can be depended upon as 
sound and to conserve for the creditors and bondholders 
the valuable equities which the company’s real estate 
holdings are known to possess. 


Inquiry by The Financial World at the company’s office 
in regard to the time the report of the receivers may be 
expected brought the information that it may be looked for 
in about two weeks. Until it is made known nothing will 
be done. 

Meanwhile a protective committee is co-operating 
with the officials of the American Real Estate Co., and 
this committee is made up of Laurence McGuire, president 
of the Real Estate Board of New York City, as chairman; 
Louis V. Bright, President of the Lawyers’ Title & Trust 
Co., N. Y.; Arthur B. Chapin, Vice President of the 
American Trust Co. of Boston; Leon Orr Fisher, Vice 
President of the Equitable Life Assurance Society, N. Y.; 
Frank P. Furlong, Vice President of the Hartford tna 
National Bank of Hartford, Conn.; Fred P. Holt, Presi- 
dent of the City Bank & Trust Co., Hartford, Conn.; John 
A. Noble, Harriman National Bank, N. Y. City; Joseph 
E. Otis, of the Central Trust Co. of Chicago, and 
Willard V. King, president of The Columbia Trust Co., 
New York. The latter institution, together with the 
Hartford-Aztna National Bank, City Bank & Trust Co. 
of Hartford, Conn., American Trust Co. of Boston and 
The Central Trust Co. of Chicago, constitute the deposi- 
tories for the committee. The committee is soliciting the 
bondholders to deposit their bonds. Next week the com- 
mittee expects to have a deposit agreement drawn up, but 
it does not expect to propose a plan of re-organization. 

From what we can learn the majority of bondholders, 
while anxious to co-operate in a comprehensive and fair 
re-organization plan and show a spirit to help as far as 
is in their power to place the company again in a strong 
financial condition, are reluctant to bind themselves, as 
they have been asked to do, to an assignment to the 
committee of their property without first knowing what 
form the plan of re-organization may take. 

The bondholders are scattered all over the country 
and many of them hold less than $1,000 of the company’s 
bonds. They are unfamiliar with the suggestions for a 
re-organization, and this makes it somewhat difficult to 
secure their co-operation until they learn something about 
how the company is to be re-organized. 

Still any equitable plan of re-organization will soon 
meet with the approval of the majority of the bondholders. 
It could be said also by way of “suggestion that the com- 
mittee’s work would be made much easier in enlisting 
the support of the bondholders if it were to add one or 
two of the company’s large bondholders to its list. The 
Financial World learns from some of the bondholders 
that they believe they should have representation, since 
it is their property that is at stake, the first mortgage 
bondholders being fully protected by large equities. Such 
a step would appeal strongly to the large number of 
smaller bondholders. 





AMERICAN WOOLEN NOT ENTHUSIASTIC. 

American Woolen acts as though it had been over- 
bought last fall and early this year and that the Boston 
pool was fearful of getting stock from the former enthusi- 
asts if it bid the shares up. It is not unlikely, however, 
that another upward move will be engineered if the market 
conditions are favorable. The common was around 55 in 
March and last October sold above 57. Curiously, the 
shares have been limp almost from the time the 5 per cent. 
dividend was announced. Does this mean that there is not 
absolute confidence that the 5 per cent. has come to stay? 
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MERCANTILE MARINE’S STATUS. 
Company Likely to Be Restored to Former Position— 
The Morgan Connection. 

When it was announced last week that the American 
International Corporation had acquired a position of 
increased importance in the future management of the 
International Mercantile Marine through the purchase 
by agreement and in the open market of a large block 
of certificates both the preferred and 
common stocks, it was acknowledged that the scepter of 
control, so long in the hands of the house of Morgan, 
had permanently passed to the National City Bank group 
of financiers. The house of Morgan is too heavily com- 
mitted to directing the liquidation in this country of Eng- 
land’s American security holdings to admit of further 
directing the policy of the I. M. M. Co. It should not 
be too hastily assumed, however, that where Morgan & 
Co. are heavily interested in the securities and in the 
success of the American International Corporation in 
connection with the National City Bank crowd, they 
will be altogether submerged when it comes to defining 
the future policy of the Mercantile Marine. 

In the years to come historians of American finance 
will refer to the miracle of the International Mercantile 
Marine, how when it appeared that the security holders 
were face to face with the necessity of making sacrifices, 
the wizard of good luck entered and wrought the won- 
derful transformation from distress to great affluence. 

Of good fortune the Mercantile Marine security holders 
have had a generous portion, first in wonderful growth 
in earnings which has enabled the company to lay aside 
more than sufficient to pay off the accumulated interest on 
the collateral bonds, and then a development in our com- 
mercial conditions which impels another great and power- 
ful corporation to seek a large interest in the company 
to round out its own destiny which would be incomplete 
without the support of an adequate merchant marine so 
necessary to develop a large export trade. 

In the last few days much has occurred to confirm the 
impression The Financial World has entertained that the 
eventual solution of the squabble between the various 
protective committees would take the form of restoring 
the company to its former solvent position with little 
change in capital or bonded debt, by simply providing 
the cash now in the company’s treasury to pay the over- 


of deposits of 


due interest on the bonds. 

The plan of reorganization which the preferred share- 
holders committee has formulated was given out this week. 
It has not, however, been fully approved by the joint 
committee of bondholders, but it may become effective 
by July 1. The receivership will be vacated and the old 
bonds will be paid for with 57 per cent. new bonds and 
43 per cent. cash. Another section provides for the sale 
of $20,000,000 second mortgage 5 year 6 per cent. notes to 
meet a part of the principal of the outsanding bonds. 
It is also provided that after a fund has accumulated suffi- 
cient to provide for these notes, payments may be made 
on account of the 80 per cent. accumulated dividends on 
the preferred stock. The total accumulated dividends 
total $41,000,000. The interest bearing debt under the 
new plan will total $60,000,000, compared with $70,226,000, 
as at present. The interest charge, however, is increased, 
amounting to $3,600,000 annually, against $3,248,330, at 
present. The stock remains at $51,725,720 preferred and 
$49,872,100 common as at present. 

It is provided that the 6 per cent. dividends may be 
resumed as soon as the plan is declared in effect. A mem- 
ber of the Platten committee for the common stockholders 
has declared against that part of the plan which provides 
for the sale of $20,000,000 5 year 6 per cent. notes. It has 
also been only partly approved by Chairman Platten of 
the committee, as he says the notes can be sold on better 
terms than those entered into. 

Restored to its old place and without a voting trust, the 
corporation will remain largely with the stockholders to 
say what shall be done towards paying the back divi- 
dends on the preferred. With the American International 
Corporation in a position to wield a large influence in 
deciding this question the outcome will remain shrouded 
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in mystery on which speculation will revolve until the 
question is finally decided. 

Two years ago the security holders of the International 
Mercantile Marine felt as if they faced a condition which 
held out no encouragement that the company would ever 
succeed in expelling the water in its capitalization. 
Vastly different is the future outlook now. They have 
witnessed the preferred get almost to par though there is 
due on it in dividends more than 80 per cent. of its par 
value, while the common attained this week its highest 
market value since the company was formed. 





INDUSTRIALS UNDER THE SEARCHLIGHT. 
Republic Iron & Steel. 
(Special Contribution.) 

In the last quarter of 1915 the surplus of earnings avail- 
able for the common stock of the Republic Iron & Steel 
Co. was at the rate of over 20 per cent. annually. Last 
week this stock sold at 43%. Earnings on that price, 
therefore, were at the rate of nearly 50 per cent., even if 
we assume that current profits are no greater than in the 
last quarter of 1915. This is, to say the least, an unusual 
condition of things. 

As a matter of fact, current profits are greater than in 
1915. The prices of all steel products have advanced 
sharply since then, while Republic, being a mine-to-mill 
proposition, owning its own iron ore, coal, coking ovens 
and lime-stone, is not suffering much from higher costs 
except for wages. Chairman Topping says that Republic 
is now producing steel cheaper than at any previous time 
in its history. It is saving more than 20,000 tons of coal 
per month by its new by-product coke process, which 
produces sulphate of ammonia, tar and other products in 
addition to coke. Its new benzol plant is also profitable. 

The fly in the ointment, of course, is the 10 per cent. 
of unpaid back dividends due on the preferred stock. The 
management has maintained a conservative policy in the 
payment of dividends, in order to build up the property. 
Since its organization in 1899 the business has been grad- 
ually transformed from an iron-producing company, with 
a capacity of 600,000 tons of pig iron and no steel, to a 
steel capacity of 1,250,000 tons. The company now pro- 
duces pig iron only for its own needs. 

With January, 1916, the company began to cut down 
these back dividends at the rate of one per cent. quarterly. 
If earnings for the full year 1916 equal 25 per cent. on the 
common, as is not impossible in view of the big orders 
now booked, a surplus equal to 27 per cent. on the pre- 
ferred would be available above the regular 7 per cent. 
rate. It has been the past policy of the management to 
pay off accumulated dividends in times of prosperity, so 
the stockholders will be greatly disappointed if these are 
not cleaned up by the beginning of 1917. 

While the company has taken few if any direct war 
orders, it has been furnishing a great quantity of bars 
and rounds to munition manufacturers both at home and 
abroad. The foreign demand for this steel must appar- 
ently keep up until the war is over, but it is likely that 
the domestic war order demand will fall off, as the Allies 
are now in better shape to manufacture their own muni- 
tions. 

In the meantime, however, our regular domestic demand 
for steel is growing, so that 1916 capacity is pretty much 
sold out and many orders have been taken for 1917. The 
export demand may somewhat outlast the war owing to 
requirements for reconstruction immediately following 
peace, but of course this is a doubtful factor. Officials 
do not expect much permanent export business. 

Dividend prospects on the common stock should be 
considered in the light of the gradual growth and har- 
monious development of the company, rather than with a 
view to the big temporary profits resulting from the war, 
for that has always been the point of view of the manage- 
ment. In 1900 the common probably represented some 
equity in the assets at a fair valuation, but it was a small 
one. During the ensuing fifteen years charges out of earn- 
ings for maintenance and depreciation have averaged about 
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5 per cent. on the value of the properties, which should be 
sufficient. 

Actual earnings on the common for the whole year 1915 
were only 6% per cent., for at the beginning of that 
year the company was operating at only 40 per cent. of 
capacity, so that earnings did not begin to pile up on the 
common until toward the end of the year. Earnings 
applicable to the common for 10 years have averaged a 
little over 3% per cent., but during this time the company’s 
productive capacity has increased 65 per cent. or 70 per 
cent. 

In 1907, the last year when our general prosperity was 
at all comparable with 1916, 8.4 per cent. was earned for the 
common. Since then not only has production been greatly 
increased but costs have been considerably decreased. 

Such management as this company has enjoyed is an 
important asset. Far-seeing plans have been conserva- 
tively and consistently carried out, so that, entirely aside 
from the present big earnings, the stockholders apparently 
need have no fears for the future. 








STANDARD MILLING WORKS HIGHER. 

Some time ago The Financial World stated that the 
Standard Milling Co. common stock was likely soon to 
be placed upon a 6 per cent. dividend basis. The present 
rate is 3 per cent. This week on very strong intimations 
that the higher dividend rate would soon be paid, the 
common rose violently and ran above par. Action on 
the dividend will be taken soon. 
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“PEACE” STOCKS VS. “WAR BRIDES.” 
Securities Not Dependent Upon War Trade Will in Time 
Reflect Trade Expansion. 

By Siegfried Strauss. 

The price of copper is around 30c. per pound, and steel 
prices have reached a level twice or three times as high 
as the level of a year ago. Railroad earnings show tre- 
mendous increases from month to month, and their net 
earnings for the current fiscal year will probably be about 
50 per cent. higher than last year. The American Tele- 
phone & Telegraph Co., the foremost American public 

utility company, shows record earnings for 1915. 

All this proves conclusively that the United States is 
enjoying prosperity on a scale surpassing all expectations, 
considering that Europe is suffering as never before. If 
we turn toward the Stock Exchange, we find, however, 
that quotations of the standard stocks do not reflect this 
prosperity. The May closing quotations of the most rep- 
resentative copper, steel, railroad and public utility stocks 
show a return of 6 to 7 per cent. on the basis of the present 


dividends, as this table proves: 


Stock Price May 1 Dividend Yield 
OD | ee 134 $8 6 % 
ee Peer re ere re 84 $5 6 % 
American Tel. & Tel......... 128 $8 6%4% 
Anaconda Copper ........... 86 $6 7 % 


This yield of 6 to 7 per cent. on the most representative 
stocks of the United States is based on their present 
dividends. The actual earnings tell a different story. 
Union Pacific may earn its dividend requirements for the 
common stock this year twice over and the American 
Telephone and Telegraph Co. earned during 1915 its 
dividend one and a half times. The U. S. Steel Corpora- 
tion during the first quarter of 1916 showed total net 
earnings which broke all records in the history of the 
company during the last fifteen years. The total net earn- 
ings amounted to a little over $60,000,000, and if this rate 
should be kept up for the whole year the net earnings 
available for dividends on the common stock would be 
over $150,000,000, or about 30 per cent. on the common 
stock. As to the stock of the Anaconda Copper Co., it 
is estimated that the Anaconda, with copper selling at 25 
cents only, will earn about $21 a share per annum, or 
three and a half times its dividend requirements. 

Doubtless a great deal of the present day prosperity 
is due to the war in Europe, and the phenomenal earnings 
of the “war brides” like Bethlehem Steel, International 
Mercantile Marine, Crucible Steel, United States Indus- 
trial Alcohol, etc., are bound to suffer severely from a 
sudden ending of the war. But this does not apply to the 
standard stocks above mentioned. The unfilled orders 
of the U. S. Steel Corporation amount to nearly 10,000,000 
tons, by far a record figure, and these orders have been 
booked at very satisfactory prices. Even if peace should 
bring about a decline in the prices for steel products, the 
decline cannot be very severe, because it will take quite 
some time before the European steel exporters can re- 
arrange their plants and replace their skilled workers. 
Besides the open orders on hand guarantees tremendous 
profits to the stockholders of the U. S. Steel Corporation 
for a long period, and the 5 per cent. dividend for Steel 
common is practically assured for perhaps several years 
to come, with a prospect of an increase, if the present 
level of prices can be kept up for some time. 

As to copper stocks, they seem to be the most attractive 
purchase at the present level of prices. Peace in Europe 
is bound to bring a huge demand for copper from Europe, 
especially from Germany and Austria-Hungary, which 
countries have not been able to buy any copper for over 
one year. It is not at all certain whether we shall see a 
lower price for copper after the war. But even if copper 
should go lower, it may be altogether possible that we 
shall witness a rise in copper stocks as a consequence of a 
decline in the price of copper to a more normal level. 
Copper might decline from 30 to 20 cents, and the Ana- 
conda Copper Company would still earn its dividend twice 


over. 
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The tremendous earning powers of the 5c. and 10c. Store 
Companies, the stability of their business and the records 
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It is not surprising that the public should insist on a 
very good return on its investment in war stocks, and 
such stocks should certainly yield more than 6 to 7 per 
cent. on account of the temporary character of their 
property. It is very hard to make a forecast as to the 
probable end of the war, but that the end is in sight, has 
even been admitted by Mr. Ribot, the French Minister of 
Finance. The Stock Exchange is the barometer for the 
trade of the country, and it is bound to anticipate the end 
of the war by a decline in the price of the war stocks in 
the near future. 

The general trade of the country, however, is bound to 
improve with the coming of peace, unless the United 
States should be drawn into the war, a possibility, but 
not a probability. Just as the New York Stock Exchange 
anticipated the trade boom in war supplies by a boom in 
stocks of corporations manufacturing war supplies during 
1915, it should anticipate the coming increased trade pros- 
perity with a rise in the stocks of the standard railroads 
and industrials during the present year. 1916 will prob- 
ably see increases in the dividends of railroads and copper 
stocks and a general advance in the price level for these 
stocks. 


SOUTHERN RAILWAY HELPED BY COTTON. 


The preferred stock held its gains well this week and 
there was a strong undertone in both issues because of 
renewed reports from abroad that strong peace sugges- 
tions were being put forward on the Continent. Lloyd’s 
agency was registering insurance of one to three that 
peace would be established before the end of the year. 
These reports were in large part responsible for a sharp 
advance in the price of cotton. Peace, of course, would 
throw open the markets of the whole world to our south- 
ern cotton and it is not strange that the cotton markets 
are quickly responsive to the discussion of such possibili- 
ties. Then, too, the known increases in earnings of the 
Southern have not been forgotten. 
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CENTRAL AGUIRRE SUGAR PAYS 10 PER CENT. 

The Central Aguirre Sugar Companies, whose proper- 
ties are located in the southern part of Porto Rico, has 
declared a 10 per cent. dividend on the common stock, 
which sold above 180 this week. Only a few weeks ago 
the company paid 6 per cent. The present dividend rep- 
resents no period, but Wall street sugar speculators 


_ figure that the directors hold the treasury bag until it 


is overflowing and then distribute the profits, not knowing 
when they will be able to cut another melon. It is figured, 
however, that the company is earning 50 per cent. on the 
$2,000,000 common stock, after payment of $80,000 on the 
$1,000,000 8 per cent. preferred stock. 





AMERICAN LIGHT & TRACTION. 
American Light & Traction’s earnings for the year 
ended March 31 showed $5,272,106 available for dividends 
en the preferred and common stocks, against $4,397,942 
in the previous 12 months. After paying $854,172 on the 
6 per cent. preferred stock the balance was $4,417,934, 
or better than 25.70 per cent. for the common stock. 





COSDEN OIL & GAS A LIVELY YOUTH. 

The Cosden Oil & Gas Co., which has been in business 
a little over two months, is an adjunct of Cosden & 
Co., and is reported to have earned $150,000 in that period, 
at a rate of about 75 per cent. on $1,225,000 common 
stock outstanding. This indicates to some extent what 
the increased prices of oil and gas is doing for some com- 
panies. The reported earnings are not official. 

The company was formed for the purpose of insuring a 
production supply to the Cosden Co., and has a long term 
contract with the older concern. The capitalization con- 
sists of $3,750,000 7 per cent. cumulative preferred, and 
$5,000,000 common stocks. Par value of both is $5. The 
new concern has an actual production of 6,000 barrels a 
day. The arrangement with the Cosden Company should 
operate beneficially to the new company. 

In anticipation of large earnings the common shares 
have been quite active on the New York Curb, advancing 
from 6% to 9. However, as the company is in the earlier 
stages of its career, no dividends may be expected for 
some time, as the surplus will be expended in acquiring 


new production. 


GREAT WESTERN SUGAR’S SWEET MELON. 

At last the mystery surrounding the big boom in the 
shares of the Great Western Sugar Co. is explained by 
those who have been buying it by announcement this 
week declaring a 40 per cent. stock dividend and placing 
the stock on a 10 per cent. basis. The dividend is now 
5 per cent. per annum. 

For 15 months Great Western Sugar has been the 
enigma of the outside market. It was selling around 35 
when the European war broke out and a few months later 
began to move up. None knew why, because the com- 
pany published no earnings and did not take the share- 
holders into its confidence. The silent advance was 
almost uncanny in its steadiness and the shares got to and 
crossed par without a word of explanation as to the source 
of the buying or the reason for it. Still, on up the stock 
went and last week the shares crossed 200 and this week 
stock sold around 250. 





CANADA COPPER OFFER. 
The Canadian Copper Corporation, Ltd., which con- 
trols the British Columbia Copper Co., has offered to 
shareholders of the latter one share of its stock for every 
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two shares of the British Columbia. The Canada Copper 
Corporation now owns, it states, 75 per cent. of the stock 
of the British Columbia Co., and seeks the other 25 per 
cent. in order that the acquisition may be made complete. 
If the offer is not acceptable an alternative offer is that 
the controlling company will pay $1 each for shares of 
the British Columbia Co. The Canada Copper Corpora- 
tion adds that it has loaned to the other company $460,000 
secured by first mortgage on all its properties and that 
$2,500,000 will be required to carry on development work 
and install a plant on Copper Mountain. Until these 
obligations and requirements are met, it is stated, the 
British Columbia Co. will not participate in any of the 
pronts. 

Unless the interests in this property get together and 
install the plant referred to there will be danger that 
the fine profits now obtainable for copper metal will fade 
away. The opportunity has long been presented, but it 
has been a slow job. Hence the very thin market for the 
stock. The Canada Copper Co. appears to have effectually 
tied the hands of the other company through the loan 
and mortgage, and at the proper time, unless something 
unexpected happens to prevent it, the British Columbia 
Company will disappear as a factor in the situation. There 
are many disgruntled shareholders of the old company. 
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The privilege is accorded to subscribers of The 
Financial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this serv- 
ice, as it is this paper’s desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Sub- 
scribers can make inquiries during the term of their 
subscription as often as they desire. 

All inquiries must be in writing and addressed to 
New York, and not to Chicago. No telegraphic or 
telephone inquiries answered. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth about in- 
vestments, has consistently maintained this attitude, and will continue 
to do 80, confident in its belief that as long as it clings to this ideal 
4t can count upon the support of the investing public. 





Hot heads are best treated with a good dose of cool 
temper. 


Bar silver is jumping up. Proof once more that a 
heavy body can be light in its movements. 


When the two eagles met on the Mexican border they 
let out no scream regarding Villa but acted sensibly. 


3usiness is booming, according to the Federal Reserve 
bank report. We never can grow deaf hearing this boom. 

\ fat surplus makes the best anchor for a corporation 
to throw to the windward in order to breast a tide of 
adversity. 


A divided Ireland struck for freedom. Under such con- 


ditions it was the wrong time for her to show her ire 


against British rule. 


M. W. DURNAGL, Secy. 


Good securities show no signs of losing their popularity 
with the public. That is because the latter know a good 
thing when they ‘see it. 

Bankers would find themselves more agreeable to the 
administration of Comptroller Williams if he would learn 
to control himself better. 


Caveat Emptor, let the buyer beware, is not a bad sign 
to tack before some of the stock propositions submitted 
to the public at this time. 

Usually it is in the spring time that labor is most rest- 
less. Then the cost of living is not so high and the coal 
man does not come around. 

Twelve years of ‘substantial growth is the best evidence 
that the General Electric Co. has been able to well light 
itself on the way to success. 

Employers contemplate organizing a union for the pur- 
pose of striking against strikes. The walking delegate 
better look for another job. 

No single American has a monopoly on Americanism. 
It is a prized possession of all good citizens, even though 
many do not shout about it. 

The 150 new stores the United Cigar Stores will soon 
open will stand united because self interest will prevent 
them from becoming divided. 

The Reading Company during the last nine months was 
able to substantially increase its surplus. Big figures al- 
ways make for easier reading. 

Only the tax-payer feels that the city is putting him 
into bondage when offering a bond issue for the purpose 
of making civic improvements. 

Instead of struggling to have and to hold what was 
theirs, the Mercantile Marine security holders will now 
hold what they originally had. 

When the long line of New York marchers finish their 
parade for preparedness they may discover themselves in 
a state of physical unpreparedness. 

A few more large purchases of existing corporations 
and the American International Corporation will verily 
prove itself a Colossus striding the seven seas. 

Oil has smoothed a way to millions for a large number 
of men who a few years ago had next to nothing. And 
yet they say the day of opportunity has passed. 

A company has been organized to salvage the $300,- 
000,000 shipping sunk by German submarines. Let us 
hope it won’t become a financial deep sea tragedy. 

It is in the power of the modern power company to 
check the course of a current and control it, thus accom- 
plishing what Mrs. Partington could not do with her 
broom. 

While the search for tungsten goes in Colorado simul- 
taneously, promoters with unflagging zeal will continue 
the hunt throughout the rest of the country for cash to 
develop these propositions, whether they exist or not. 

Emulators of the successful phonograph companies 
point to the profits of the Victor as their best argument 
to convince investors that they should buy their stock. 
But their talk lacks the golden tone of the Victor, which 
has mastered success. 
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BETHLEHEM STEEL’S PUBLICITY CAMPAIGN. 


If the power of the printed word is able to show up 
the alleged error in the Senate’s bill to build a Govern- 
ment plant for the production of armor plate, the presi- 
dent and the chairman of the Bethlehem Steel Co. will 
feel they have made a good investment with the money 
they are spending in the Washington newspapers on pub- 
licity and which is meant to influence the members of 
Congress. These announcements do not conceal theif 
anxiety, but are frankly outspoken. They assert their 
purpose is to save an investment of over $7,000,000 theit 
company has put into armor plants. They contend this 
sum was invested in the firm belief that the business 
would remain free from any Government competition. 


This one argument is not sufficient since the good of 
the nation at large is of greater moment than the mere 
profits of a private corporation. In answer to their argu 
ment the sponsors of the bill can also contend that if 
Bethlehem Steel Co. is not making any money out of its 
Government contracts for armor plate there still remains 
its business with other nations, which according to the 
company’s own officials are paying from $100 to $200 a 
ton more for plate than we are. 

The strongest argument in the company’s publicity 
campaign is its willingness to have a Congressional Com- 
mittee investigate the cost of making plate and then fix 
a fair margin for profit which the company would promptly 
accept. 

This last proffer is deserving of serious consideration by 
Congress before binding the nation to an expenditure 
of $11,000,000 for the erection of a plant whose success 
would be dependent upon what now appears would be a 
mere experiment. 


GENERAL RAILROAD EARNINGS FAVORABLE. 


Central Railroad of New Jersey March earnings were 
gross $3,060,128, against $2,433,456 net in March, 1915; 
$1,147,482, compared with $845,896; nine months, $27,- 
153,443, against $23,600,479; Canadian Northern March 
gross $2,607,000, against $1,898,500; net $366,400, against 
$500,800; six months gross, $17,432,300, against $11,534,- 
500; net, $4,421,700, against $2,714,900; Nashville, Chat- 
tanooga & St. Louis March gross $1,130,021, against $923,- 
237; net, $209,737, against $110,259; nine months gross 
$9,480,282, against $8,284,652; net $2,196,557, against $1,110,- 
847; Mobile & Ohio March gross $1,019,997, against $927,- 
936; net $269,776, against $263,337; nine months gross, 
$8,700,056, against $8,217,523; net $1,999,724, against $1,882,- 
079; Virginian Railway March gross $771,061, against $486,- 
392; net $393,716, against $190,415; nine months gross 
$5,695,720, against $4,491,478; net $2,528,543, against $1,760,- 
775, and Chicago, Indianapolis & Louisville March gross 
$675,938, against $556,722; net earnings $236,735, against 
$197,103; nine months gross $5,672,485, against $4,874,333; 
net $1,883,531, against $1,345,081. 

A glance over the composite earnings reflected in these 
figures fully indicate that the railroads, with few excep- 
tions, are benefiting from the present wave of prosperity. 





NEEDLES’ CHANCE OF A LIFETIME. 

Homer Needles, President of the Five Tribes Land Co., 
of Muskogee, Okla., is extremely confident that if people 
will only buy $25 of stock of his company they will stand 
a good chance of securing an interest in one of the big- 
gest producers of oil in his state. Those who bought 
$25 stock of the Quaker Oil Co., which he says he incor- 
porated, would have received $1,400 dividends and one 


share of stock would now be worth $5,000. As Quaker 
Oil did all this, Mr. Needles believes Five Tribes will 
duplicate the record. One might as well say that because 


John D. Rockefeller made a billion dollars out of oil 
everyone else who touches oil can do equally well. Still 
there is only one Rockefeller. Fortunately there are 
fewer people nowadays who are swayed by such silly 
reasoning as Needles employs. 
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$107,000,000 


In Copper Dividends for 1916 


@ This is the approximate amount it is now estimated will 
be paid copper shareholders, based on the distribution of 
$26,838,172, by 32 companies in the first quarter of the year. 
@ These figures demonstrate better than a volume of 
words could, not only the exceptional profits c r 
stockholders have already received, but the profits 
through regular and extra dividends to be paid during 
the balance of 1916. 

4 An intelligent idea of the merits of the dividend-paying 
coppers and the best purchases amnmong them can 
gained from our free Statistical Copper Book. Ask for 
16-FW, including booklet explaining 
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‘THE: 
‘MARKET: 
‘COMPASS: 


STOCKS IN STRONG HANDS. 
Break on Appearance of the German Note Is Quickly 
Cancelled. 

The one thing that has been holding the stock market 
in check, the German reply to President Wilson’s warning, 
has come and given the stock market a half hour’s scare 
and that is all. The manner in which the market took the 
reply from Germany showed that the possibilities of a 
break had long since been cared for by large interests 
who are committed to further progress and that bear 
attacks no longer are potent to effect evil on the market. 

At this writing it is by no means certain what the 
Wilson Administration will do, though it will be difficult 
for the Government to spurn the offer of the German gov- 
ernment to practically put its submarine fleet on its good 
behavior. The consensus of opinion in Washington, after 
Friday’s Cabinet meeting, was that for the present at 
least there would be no dismissal of the German Am- 
bassador. This is why Wall street breathed easier and 
the bear contingent, which is always looking for the worst 
to happen, was greviously disappointed, and ran to cover. 

The German situation aside, the fundamentals can be 
counted on as sound. Wall street is once more endeavor- 
ing, day in and day out, to build up a more cheerful market 
following which will work for higher prices and we are 
well satisfied that our observations, stated plainly in the 
last several weeks, are correct in declaring the desire of 











the market is to once more move forward. 

A glance at Friday’s prices and those of a week prior 
thereto will show small losses, if any. Money rates 
hardened ever so little and financial sentiment in high 
quarters remained optimistic. Railroad earnings such as 
came to hand this week furnished very cheerful reading 
and if it were not for the numerous labor troubles and a 
burdensome rise in the cost of living, the general situ- 
ation would be quite perfect in its promises. Compro- 
mises in labor disputes are being rapidly reached as must 
needs be the case if capital expects to get along with labor 
and still have mo interruption to its heavy inflow of ab- 
normal profits. 

In case the worst comes to worst and the unexpected 
should come with a dismissal of the German Am- 
bassador, it is scarcely likely the cheerful community would 
long remain in a state of alarm. The “war” that might 
follow would be a rather long distance affair, by reason of 
the peculiar situation and isolation of Germany. Actual 
fighting, on land or sea, would be difficult to imagine. A 
certain sense of relief would be afforded as the uncer- 
tainty would be ended and as was the case in the Spanish- 
American war, finance and financial leaders would quickly 
adjust themselves to the new conditions. 

ST. PAUL GAINS ARE SUBSTANTIAL. 

St. Paul’s gross earnings for March reached $8,840,529, 
against $7,544,390 a year ago, a gain of nearly $1,300,000. 
However, the net earnings of $2,858,833, compared with 
$2,479,908, shows an increase of only $379,000. Presum- 
ably the St. Paul is pouring back a considerable part of 
its net into maintenance, on which it had to skimp when 
the railroad business was poor, and which resulted in 
a deficit of nearly $2,000,000 last year after paying the 
5 per cent. dividend on the common. Provided there is 
no let up in the earnings St. Paul should show a net at 
the end of its fiscal year in excess of $33,000,000, to which 
another $5,000,000 from investments may be added. The 
stock reacted quite a little this week, after an early ad- 
vance and the hope of a restoration of the 7 per cent. 
dividend is not now very strong. The shares are in a 
stronger technical position, however, and it is believed 
there has been quite an enlargement of the bear account. 











CHESAPEAKE & OHIO. 

Chesapeake & Ohio earned 8.14 per cent. applicable to 
the common stock in the 9 months ended March 31. The 
12 months will doubtless bring this up to around 10 per 
cent., as outlined in last week’s issue. But the showing of 
10 per cent. on the stock doesn’t mean that there will be 
dividends this year. The surplus is ail earmarked for 
other purposes and the only satisfaction shareholders can 
get out of the situation is the realization that the values 
are piling up and that at a not too distant day they may 
confidently expect a dividend. 


ERIE. 

An increase of $672,000 in operating expenses and taxes 
in March produced a rather indifferent showing by Erie, 
the net, in fact, showing $1,054,000, against $1,123,000, a 
decrease of $69,395. The operating income for the first 
three months of 1916, however, is $843,000 ahead of last 
year’s like period. Erie reacted very little on this week’s 
breaks and apparently the weak accounts have been closed 
out. 


GREAT NORTHERN. 

Though it may be said that there is an ever present 
danger of foreign stock of most of the railroads coming 
on this market at any time and disturbing calculations of 
speculators, the same cannot be said of Great Northern 
preferred shares. They have been most inactive this week 
and during one or two market sessions no transactions 
whatever were recorded. The foreign stock was long ago 
absorbed by leading interests, who are now content to let 
the shares rest. 


ILLINOIS CENTRAL. 

The Illinois Central is not counting much on the 
Panama Canal to afford the line much new business in the 
next six months. Maritime traffic was never so situated 
as ut present, with all neutral countries suffering a prac- 
tical famine in ships as the result of the diversion of a 
great percentage of vessels to war business. The traffic 
through the Canal, from eastern to Pacific Coast ports, 
is therefore, much smaller than it would be under normal 
conditions, and the Illinois Central’s Canal business is 
therefore nothing to brag about since the Canal was re- 
opened. It must depend largely upon the revival of busi- 
ness in the south and the more active lumber trade for 
the increased earnings now being shown. 


LOUISVILLE & NASHVILLE. 

Selling around 125 and therefore several points above 
a 7 per cent. rail like Great Northern, Louisville & Nash- 
ville acts very much like a stock that was about to benefit 
from an increase of the dividend from 5 per cent. to 7 
per cent. March earnings sustained the optimism in this 
regard gross gaining $1,085,000, while net increased $884,- 
661. The net gain by Louisville & Nashville for the 12 
months will not be far from $8,000,000, it is now figured. 
The earnings of the present are far in excess of what they 
were when the road was paying 7 per cent. 


MISSOURI PACIFIC. 

An important obstacle to an early announcement of the 
reorganization of the Missouri Pacific system is said to 
have been overcome through completion of negotiations 
between the reorganization committee and some of the 
recalcitrant bondholders who have held back. This makes 
it likely that some announcement will be made before mid- 
summer and that the plan will be launched, for good or ill. 
There may be an underwriting syndicate for the stock 
which fails to assent to the assessment of $50 per share. 
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NORTHERN PACIFIC. 

This fiscal year there will be no doubt whether North- 
ern Pacific can earn its 7 per cent. dividend, as in 1915, 
when the surplus over the dividend was rather meagre. 
With three months still to go, Northern Pacific already 
has earned net $23,644,388, or more than $2,500,000 over 
the whole of the last fiscal year. To this is likely to be 
added another $7,000,000 net when the full fiscal year’s 
returns are in. Add to this estimate the amount earned 
from other investments and tke total may reach a sum 
equivalent to double the 7 per cent. It is these record 
earnings which are again bringing Northern Pacific into 
favor. 

PENNSYLVANIA. 

Pennsylvania shows no lessening of the remarkable 
earning power of preceding months, March results an- 
nounced showing a gross gain for the lines east of $5,- 
100,000, while net for that section gained $2,700,000. The 
lines west gained gross of nearly $3,000,000 and net 
$1,145,000. It is a remarkable fact that the Pennsylvania 
system is earning a larger percentage applicable to the 
stock than when it was paying 7 per cent. and this, too, 
in spite of the larger amount of stock now outstanding. 
In 3 months the net gain was $13,000,000, or more than 
2% on the outstanding stock. Pennsylvania may be 
classed as a road having good chances of a better divi- 
dend, especially if earnings continue to run as heavily 
as for March and many of the other roads in which Penn- 
sylvania is a heavy shareholder increase their dividends, 
as has Norfolk & Western. 


ROCK ISLAND. 

The Amster reorganization plan does not appear to 
have made much progress and there is smaller demand for 
the stock of the operating company, as the evidence ac- 
cumulates that there will be many complications over the 
default on the refunding 4s and the debenture 5s. An- 
other plan has been hinted at under the auspices of the 
refunding bondholders, but foreclosure proceedings are 
apparently nearer as the result of the developments of the 
last 30 days. 


SEABOARD AIR LINE. 

Seaboard Air Line continues to hold up its end of the 
prosperity rainbow in the South, March earnings showing 
$845,000 net, a gain of about $190,000 over March one 
year ago. Expenses have been increasing, however, as 
the gross was $2,449,736, against $2,136,471 a year ago. 
The gain for nine months was $1,383,512. Despite these 
good figures the adjustment 5s show only a moderate 
advance over the low prices of the year, which were 
touched in April. The gold 4s, however, are in good de- 
mand from investors. 


SOUTHERN PACIFIC. 

April will show a very striking gain in earnings over 
March, in which latter month flood losses were severe. 
The net will probably be well in excess of $1,000,000, while 
March gained only $834,000. The shares did not quite 
hold their moderate gain of last week and activity 
was by no means pronounced. The market action of the 
stock is distinctly disappointing. 


UNION PACIFIC. 

Union Pacific’s fine March report will be followed prob- 
ably by an even better showing for April. Gross is under- 
stood to have gained nearly $2,000,000 in the first three 
weeks of April and the total gain for the month will be 
considerably in excess of $2,000,000. There has been some 
renewal of foreign selling of Union Pacific by houses cred- 
ited with Scandinavian connections and which are believed 
to represent German investments in American stocks. 
This selling has caused a check to the promising outlook 
for an advance in Union. The selling is supposed to repre- 
sent liquidation by those who fear a break with the 
United States is probable. Of course the stock sold this 
week has been over here for some time and had only been 
held to await a favorable price basis on which to let go. 


WESTERN MARYLAND. 

Showing double net operating income this year over 
last for the first nine months of the fiscal year, the West- 
ern Maryland shares market failed to reflect the improve- 
ment. The explanation was that the market was waiting 
on the outcome of the controversy with Germany and 
would join in an upward move no matter whether the 
German Ambassador was dismissed or not. Up to March 
31 the net earnings had increased $1,139,000. If this is 
maintained to the end of the fiscal year the showing will 
about take care of all interest charges and allow for 
interest on the $16,000,000 notes. This is not very encour- 
aging and it would appear that Western Maryland, com- 
pared with Erie common, which sells only a few points 
higher, is too high. It also fails to compare favorably 
with Kansas City common, which is earning about 3 per 
cent. and yet selling below Western Maryland. 
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AMERICAN CAN. 

The Can common shares lost a goodly part of last 
week’s gain and at one time this week were not far from 
the low level of the year. The unsatisfactory market 
for Can has been quite a shock to speculators who have 
been getting reports stating that the earnings of the 
company for the first three months of 1916 were $500,000 
better than for the first quarter of 1915. Exclusive of 
the war orders, it is asserted in speculative quarters 
friendly to the Can shares that the present rate of earn- 
ings indicates fully $7,000,000 applicable to dividends this 
year after all charges, or better than 10 per cent. for the 
common. The reaction in some quarters was taken to 
mean that a shake-out of weak accounts was being 
engineered and that Can would be one of the speculative 
leaders in a drive at the shorts should we break off 
diplomatic relations with Germany. 





AMERICAN SUGAR REFINING. 

The American Sugar Refining Co. shares have been 
absolutely unmoved by the big rise in the price of refined 
sugar to near 8c. per pound wholesale. The British Royal 
Commission has been the buyer that has forced the ad- 
vance. The presumption is that whatever gain the re- 
finers get in the price of refined they lose it in the corre- 
sponding advance in the raw sugar, unless they are loaded 
up with cheap raws bought long ago. The American is 
said to have been unable at any time to get all the raw 
sugars required and that it has been a heavy buyer 
recently. The situation has not caused any great selling, 
but merely dullness has developed. 


AMERICAN STEEL FOUNDRIES. 

Net earnings for the first quarter were $783,707, of 
which nearly $500,000 was saved for surplus. The first 
quarter of 1915 showed a deficit of $256,000. Commenting 
on the improved conditions President Lamont says the 
earnings shown do not include anything from foreign 
business, which will not begin to show until the second 
quarter’s report is given. The shares, around 50, repre- 
sent a considerable cooling off in speculative sentiment 
from that which prevailed last fall when stock market 
enthusiasts were buying the stock 24 points higher. 


AMERICAN TOBACCO. 

A quarterly dividend of 5 per cent. was declared on 
the common stock of the American Tobacco Co. this week 
and it is said the earnings have increased to the point 
where they are equivalent to 24 per cent. on the out- 
standing stock. The stock got above 200, though it has 
been below that figure most of the time this year. The 
March net gain was about $200,000 
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ANACONDA. 

Anaconda shares, like many other copper issues that 
have been worked up to war prices by the showing of 
tremendous earnings, is no longer responsive to news 
about record production figures and big profits to come. 
The shares were at times in demand from shorts this 
week, but real new buying was not in evidence. April’s 
production was 33,000,000 pounds, against 26,600,000 
pounds in March. Estimates of $23 per share earnings 
failed to enthuse anyone. 


CHINO. 

The high tide of the war prosperity may have been 
already seen for Chino. Despite the increase in the 
price of copper in the last three months, Chino showed 
a gain in net income of only $285,000 for the period. The 
surplus was increased only $67,800. The decrease in pro- 
duction was 3,300,000 pounds, compared with the Decem- 
ber quarter. This, when copper averaged 6c. per pound 
more than in the preceding quarter, was quite disappoint- 
ing to speculators, who had bought the stock on antici- 
pation of vastly bigger earnings, but the loss in production 
upset their calculations entirely. 


CRUCIBLE STEEL. 

Crucible Steel reccvered still further this week the loss 
suffered in the previous slump, when President Wilson 
sent his ultimatum to Germany, but after the shorts had 
covered the shares became wobbly again and once more 
headed downward. No earnings statements are likely in 
the near future to throw any light on the remarkable 
speculation that has taken place in this stock for more 
than a year until the excitement and expectations about 
“war” profits die down. Then when published we fear 
they will show up poorly. It takes a lot of war profits to 
put a company like Crucible alongside the solid industrials 
that are paying dividends. 


KENNECOTT COPPER. 

The executive committee of the Kennecott Copper Co. 
met this week and it was straightway reported that they 
had declined to recommend an increase in the dividend. 
The dividend was not even discussed and will not be acted 
upon until the June directors’ meeting. A large specu- 
lative contingent is confident the rate will be increased to 
$6 per annum per share. The earnings warrant the 
increase. 


MEXICAN PETROLEUM. 

Most of the week on the Stock Exchange found Mex- 
ican Petroleum one of the leaders in the recovery that set 
in after a 30 point loss had been scored from the high 
levels of the year. The stock recovered half its loss and 
thereby got above par once more, but renewed selling by 
those who had got in at low levels produced a secondary 
reaction. The satisfactory character of the negotiations 
between Gen. Obregon and Gen. Scott as to the co- 
operation of the two countries in hunting down Villa and 
guarding the border helped impart a stronger tone to the 
market. Still there is yet no justification for the hopes 
of a dividend on the common at an early date, and those 
who buy at present high levels will have to do so with the 
extremely speculative character of the stock in mind. 


PACIFIC MAIL. 

The monthly earnings of the Pacific Mail Co. are now 
about $100,000, and it is stated that the new financial plan 
for the increase of the company’s capital stock will raise 
about $2,100,000. A special reserve of $357,000 has to be 
established before any dividend can be paid, but as earn- 
ings are now reported to be running, the end of the year 
should see a substantial surplus earned for the common 
stock. One reason why Pacific Mail does not respond 
to all this fine forecast is that it had an advance of more 
than 100 per cent. a few months ago and naturally there 
has been a good deal of speculative profit-taking at the 
advanced levels. Despite the good news of this week the 


stock was somewhat reactionary. 


STUDEBAKER. 

In January Studebaker Co. shares were selling around 
165, while this week, when the directors failed to increase 
the dividend, the stock was in poor demand around 128. 
The dividend was made 1% per cent. for the quarter and 
1 per cent. extra, the same as at the previous meeting. 
If business took a turn for the worse the extra dividend 
would be quickly dropped and then Studebaker at 128 
would look dear. 


TENNESSEE COPPER. 

Reports have come to some of the leading Stock Ex- 
change houses that the recent fire at the plant of the 
Tennessee Copper Co. cost the company $2,000,000, instead 
of $500,000, and it is feared the loss may be added to 
through delays that will cut off considerable profit at 
present market prices. Only in this way is the persistent 
weakness of Tennessee Copper to be explained. The 
recent moderate recovery was quickly lost and the shares 
are now down around the low of the year. 


U. S. INDUSTRIAL ALCOHOL. 

The recovery made by Industrial Alcohol up to the 
middle of this week was about 50 per cent. of the previous 
loss suffered when the market got scared over Ger- 
many. This was sufficient to induce the lucky ones who 
bought at the bottom to take profits. The speculation 
in Alcohol has been very heavy in the last month, but 
none have become intoxicated with their profits, probably 
because the alcohol made by the company is denatured 
and of the industrial variety, instead of the real stuff. 


U. S. RUBBER. 

Speculation in the Rubber shares was restrained this 
week by the increasing evidence of unrest among the 
company’s employes and the spread of strikes to a num- 
ber of the plants. It is said all will be involved shortly. 
After a little upward spurt in the forepart of the week, 
the shares sold off and the predictions of a big recovery 
came to naught. Dividends on the common are out of 
the question, it is now conceded, for a long time to come. 


U. S. STEEL. 


There was strong evidence of important buying this 
week whenever support seemed to be needed and the 
numerous shorts had difficulty in covering their com- 
mitments without loss. A number of market letters of 
important Stock Exchange houses dwell on the chances 
of an extra dividend this next quarter and the conclusion 
is that the chances for such dividend are very bright 
in view of the fact that the last quarterly statement in- 
dicated earnings equivalent to 30 per cent. applicable 
to the common stock are now being received. The 
strikes in the Pittsburgh mills have not as yet disturbed 
speculative sentiment, though there is a very cautious 
element which reads into present abnormal prices of steel 
the probabilities of an early slump. 


UNITED FRUIT. 


The United Fruit Co. shares, on large and broadening 
transactions, advanced to a new high price of the year 
this week, and that, too, on the day when the German 
note on the submarine issue was received and the balance 
of the list was weak and irregular. The earnings of the 
company for the first quarter are said to have been in 
excess of $2,000,000 or at the rate of nearly 20 per cent. on 
the outstanding stock. The Boston pool in the stock 
was very busy circulating reports that the stock would 
soon be advanced to a 10 per cent. dividend basis. It now 
pays 8 per cent. The company is enabled to exact its 
own terms for freight rates and its sugar interests are 
proving to be veritable mints. 


UTAH COPPER. 

On Friday’s early break Utah Copper had lost all the 
previous week’s gain, amounting to 3% points. Utah’s 
production, which lessened 7,760,000 pounds in the first 
quarter, may account for this, but the general apathy 
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toward coppers in general had quite as much to do with 
the reaction as anything else perhaps.- By reason of the 
falling off in production profits in the period referred to 
gained only $160,000. Then, too, Utah pays a bigger 
dividend now than in the last quarter of 1915, so the 
surplus after dividends was $1,164,000 less. It may be 
reasonably assumed, on this basis, that Utah’s dividend 
will not be advanced very soon, if at all. 


WESTINGHOUSE. 

The Westinghouse shares were for the most part this 
week easier in tone. The officials of the company have 
been in conference with the strikers’ committee and there 
is a disposition to view the situation with a greater 
degree of optimism than at any time since the trouble 
started. State and national representatives are in Pitts- 
burgh to lend their aid toward bringing about peace and 
a mediation committee has been named. 





BASIS FOR RISE IN CITIES SERVICE. 

The remarkable rise in the common stock of the Cities 
Service Co., from around 50 last October to 197, its top 
price of record a fortnight ago, has had numberless ex- 
planations, chief of which is to be found in the tremendous 
oil boom and the opening of a great string of new oil 
wells on the properties of its subsidiaries in the western 
oil field. The real cause of the advance, however, lies 
in expectations in well-informed quarters that some time 
this year, probably in the early fall, the situation will be 
such that a stock dividend of at least 6 per cent. will be 
declared and later on the shares be put upon a higher 
cash dividend basis, possibly 10 per cent., and that stock 
dividends, similar to those now paid by American Light 
& Traction Co., will be inaugurated. 

There is, of course, no official warrant for making this 
statement, as the directors do not permit forecasts of 
dividend action to go out from them in advance of the 
actual announcement, but one does not always have to wait 
for official action to understand what is in prospect. The 
earnings of the Cities Service Co., now running at the 
rate of 30 per cent. per annum on the common stock, may 
be not far from 50 per cent. by next fall, when the present 
plans for enlarging the output of oil and its marketing 
through the pipe lines are brought to fruition. With 
such earnings as seem now in prospect, the directors 
would be unable to withstand the pressure for their dis- 
tribution in some form. Henry L. Doherty, the directing 
genius of the Cities Service Co., has always cherished the 
idea that one day Cities Service would be able to distribute 
its profits in the form now followed by American Light 
& Traction Co. 

At its high level this week, Cities Service common stock 
had recovered 22 points of the loss suffered in the down- 
ward swing when the German crisis was in its most acute 
phases. It reacted once more, however, in Friday’s weak 
market. 


TEXAS COMPANY’S RECORD EARNINGS. 

Speculators in Texas Co. shares have no recent earnings 
to guide them, as the latest report is that for the four 
months ended Oct. 31 last. This showed earnings on the 
basis of $6,000,000 per annum applicable to the stock of 
which there is outstanding $37,000,000, not inclusive of 
the $7,400,000 stock recently authorized. The 1916 earn- 
ings are expected to break all records, as additional tank 
steamers are being added to the fleet this year. The 
recent tendency of the stock has been irregularly down- 
ward, with occasional sharp rallies. 





DENVER & SALT LAKE DEFAULTS. 

The semi-annual interest due on the first mortgage 
bonds of the Denver & Salt Lake Railroad Co. has been 
passed and we may soon expect the announcement of a 
protective committee asking for a deposit of bonds under 
a plan of readjustment. The Denver & Salt Lake took 
over the property of the Denver, Northwestern & Pacific 
Railway Co., the road David Moffat originally planned. 


BIG SUIT OVER SAVAGE ARMS PROFITS. 

Before the war broke out in Europe the shares of the 
Savage Arms Co., manufacturers of the Savage rifle and 
other war tools, sold below par. Within 18 months the 
stock had sold up to $500 per share and then disappeared 
from the market, the Driggs-Seabury Co. having paid 
$500 per share to acquire the company. This brief his- 
tory of the concern is quite interesting in view of a bitter 
fight that has arisen among shareholders and the old 
officers of the company, the dispute taking the form of 
two suits brought by Marshall O. Terry, a wealthy Con- 
necticut man and former owner of 400 shares, and W. A. 
Lewis, a prominent Utica lawyer, also a large share- 
holder, against a New York Trust Co., as trustee, and 
Walter Jerome Greene, vice-president of the Savage Arms 
Co.; J. De Puyster Lynch, a director, and another officer 
of the company, who are alleged to have secured fully 
$1,700,000 in commissions for the sale of the company at 
$500 per share to the Driggs-Seabury people. 

The controversy has aroused a great deal of interest 
in financial circles, both in Utica, N. Y., where the com- 
pany’s plant is located, and in New York City, by reason 
of the tremendous advance the stock has had and the 
large fortunes cleaned up by most of the shareholders in 
the sale of the stock to the Driggs-Seabury Co., at $500 
per share. The company’s chief asset is the Lewis auto- 
matic machine gun, which spits bullets at the rate of 
800 per minute and which is cooled by cold air pres- 
sure, generated by the fire of the gun, and which gives 
one man operating it the chance to wipe out whole regi- 
ments in short order, once they get within range. This 
gun is now being manufactured by day and night shifts 
at the Utica factory and at the present rate they are 
being turned out profits are ‘placed at $75,000 per day! 

It is claimed on behalf of the former officers of the 
Savage Arms Co. that they were engaged in very delicate 
negotiations covering a very long period and that op- 
portunity to sell the stock at $500 per share was one 
largely created by them; that their positions and salaries 
were wiped out and they were entitled to liberal com- 
pensation for their services and sacrifices. 

As a side-light on fortune-making out of the misfortunes 
of other nations who are at war, the present suit is il- 
luminating. Numerous other legal disputes of like char- 
acter have arisen as the result of just such instances of 
immense values created for American companies. In 
each case alleged insiders have been accused of feathering 
their own nests in secret deals at the expense of share- 
holders. Both Mr. Terry and Lawyer Lewis made a 
great deal of money out of the sale of their stock at $500 
per share, but they think they are entitled to a goodly 
slice of that $1,700,000. 





Dividends Declared April 29-May 5th. 


Rate. Stock of 
P.C. Period. Record. Payfible. 
3 1 


American Cotton Oil pfd......... Ss May 15 Jun 
American Cotton Oil com........ 1 Q May 15 Jun 1 
American Tobacco com.......... 5 Q May 15 Jun 1 
Am Smelting & Refining pfd..... 1% Q May 12 Jun 1 
Am Smelting & Refining com..... Q May 26 Jun 15 
American Railways pfd........... 1% Q May 6 May 15 
Atlantic Coast Line pfd.......... 214% s Apr 29 May 10 
DE Soci eleeeseenewen % Q May 15 Jun 
CaMDTt BOSS) nc ccc cvascsceccsce 1% Q May 10 May 15 
Consolidated Gas Co N Y........ 1% Q May 11 Jun 15 
Copper MORDS Ge... ccccccceccce $1.50 Q May 29 Jun 15 
TOOUEG, TEE BE kc cccindvccecone 5O0c Q May 18 Jun 8 
Illinois Traction Co com........ % Q May 1 May 15 
Kings Co El Lt & Pow........... 2 Q May 19 Jun 
Lehigh Coal & Navigation Co.... 2 Q Apr 29 May 31 
Massachusetts Gas Co pfd....... 2 s May 15 Jun 
DE DE US. 6 oc nccc dus scesces 2% Q Jun 20 Jun 20 
Standard Oil of California....... 2% Q May 20 Jun 15 
Studebaker Corp pfd............+. 1% Q May 30 Jun 1 
Studebaker Corp com ........... 1% Q May 30 Jin 1 
Rate Increased 
Detroit United Ry .............+. 1% Q May 16 Jun 1 
Diamond Match ...cccccccccccce 1% Q May 15 Jun 15 
Greene-Canada Copper ......+s+. $2 Q May 12 May 29 
International Nickel com ....... s. Q May 16 Jun 1 
Extra Dividend. 
Am Smelting & Refining com..... % ach May 26 Jun 5 
Coppet BMaHse OO. 2.00.5 csscocees $1 = May 29 Jun 15 
Tee Rubber & Tire Co...... covceg 20C ois May 15 Jun 1 
Southern Pine EARe ....ccscccces $6 Q May 15 Jun 1 
Studebaker Corp ......... sp ne ee Be aa May ® Jun 1 
Initial Dividend. 
Lee Rubber & Tire Co........... 50c Q May 15 Jun 1 
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A FARM CREDIT SURVEY. 


By C. M. Harger. 

One weakness of the rural credit movement is that 
there is actually little definite data on which to base 
a system that will accomplish what is intended. It is 
realized that something is needed to improve methods, 
but what is the real demand and what is to be its basis? 
California at the last election failed to adopt a rural 
credit system and now is going about the matter in a 
way that deserves commendation and which will prove 
a valuable help in all further discussions of the subject. 
It proposes to find out what it does need and the Uni- 
versity of California is carrying on a survey that is unique 
for that purpose. All the land and irrigation projects 
of the state are to be subjects of report and careful 
figures presented so that when another election is held 
there may be the facts available. The scope of these 
queries is interesting. Starting with finding how large 
should be the land unit for the small farmer under ir- 
rigation or not, it goes into the buildings and equip- 
ment needed, the amount of cash the settler should have, 
his limit of debt if he is to pay out on present terms, how 
much time he will require and the advisability of 
amortization payments for the average settler. The in- 
vestigation will try to determine what are the difficulties 
which beset the settler in borrowing for productive in- 
vestment, what should be done to assist the tenant farmer 
and how the laborer can get a start on land of his own. 
Going into the other side of the matter the views of the 
large landed interests toward rural credits is to be de- 
termined and also the selling agencies. How do the 
financial interests view the lowering of interest rates 
on farm loans together with long time payments? What 
will be the ultimate effect on our financial interests? 
What is the attitude of those seeking to own farms? How 
many are there who have $1,000 to $3,000 who would 
venture to buy farms costing much more than they pos- 
sess if they could have the help of a rural credit system? 


Need of Understanding. 


These and other pertinent questions are to be asked 
of a wide list of business interests by intelligent students 
and there should be something worth while out of the 
matter. The fact is the rural credit propaganda has been 
carried on largely on supposition, the assumption being 
that there is need of certain changes without any very 
definite data on which to base the plans. It is forgotten 
by many advocates that there is no provision possible 
to finance the insolvent tenant or farmer-laborer without 
direct loans to the full value of the property, or state 
or federal aid such as has been extended in some coun- 
tries seeking to settle vacant lands. But we have no 
vacant lands. Every rural credit plan is based on loaning 
not more than 50 per cent. of the value of the land and 
that presupposes some capital to begin with on the part 
of the borrower. The investor in rural credit securities 
must be safeguarded or he will not invest and the owner 
of the land must have some basis for paying out besides 
the mere income. That is, there must be capital in the 
hands of the mortgagor. Under the present system there 
is no difficulty in obtaining money on good security; in- 
deéd there are more loans than investors. The only 
items to be added to make the dream of the rural credit 
advocate come true is longer time, amortization of pay- 
ments when desired and lower rates of interest. No i 
tricate machinery or high salaried officers or state aid 
is needed for these—it requires a plan that will fit con- 
ditions and will allow the farm owners to mobilize thei- 
credits at the least possible expense and with the least 
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)) Increase Your 
Income 


Also Add to Your Safety 


First provide safety—after that maximum in- 
terest. By sweetening your other investments 
with sound farm mortgages you secure both. 

You then also so diversify your securities that 
you do not then carry them all in one basket. It 
is prudent even to distribute the slightest risk. 

In the fulfillment of this sound financial rule 
it is well worth inquiring about our Oklahoma 
farm mortgages. They yield 6%. Let us tell 
you all about the generous equities which protect 
them; about the wonderful agricultural resources 
of our state—and finally why it is that these 
mortgages are such great favorites with the lead- 
ing insurance companies. 

Our standing in the state and our references will com- 


mend to you our institution—the oldest in its line and the 
largest, for the consideration of good farm mortgages. 


Write for New List No. 812. Also Free Booklet. 


Oklahoma Farm Mortgage Co. 
OKLAHOMA CITY, U. S. A. 







































FIRST MORTGAGE FARM LAND BONDS 


These are not debenture bonds but di- 
rect first liens against highly improved 


$ 1 0 0 and well developed farms in the 


CORN 
ILLINOIS sett IOWA 
$ 5 0 0 A dependable security without a peer. 
Of special interest to holders of trust 
$ 100 funds, savings banks and careful private 
investors. 

Send for descriptive circulars. 

The Peoples Trust and Savings Bank 
Michigan Avenue and Adams Street, CHICAGO, ILL. 








The Sign of 
Safety 


Our seal stands for all that is best 
in the Southern Mortgage field for 
27 years. We are proud to point 
to our unblemished record for that 
length of time, dealing always in six and seven per 
cent Farm Mortgages in such a manner as to earn our 
national reputation, “Sessions Stands Fer Safety.” 
Wouldn’t it give you a feeling of confidence to have 
such a firm invest your money? For full information, 











address: 
SESSIONS LOAN & TRUST CO. 
Drawer 11 Marietta, Ga. 








INVEST IN OUR 
5 % 
Secured First 
Certificates Mortgages 


Backed by a successful business record of 28 
years without loss to any client. Our Certificates 
are payable any time on giving 60 days’ notice and 
interest is paid semi-annually. 

Our First Mortgages cover highly improved prop- 
erty only and can be obtained in sums of $500 and 
upwards, 

Worth investigating. Write to-day for bank ref- 
erences and further information. 


Halloran-Judge Loan & Trust Co. 
Capital, $300,000.00—Surplus, $50,000.00 
R. G. HALLORAN, Treasurer and Manager Loan Department 


Salt Lake City, Utah 
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possible formality. California ought to enable us to un- 
derstand what is really needed in planning for this work 
and its survey should be one that will be helpful in every 
discussion of the topic. 





IS A NEW MINING BOOM IN THE MAKING? 
Western Newspapers Filled With Offerings of Stock in 
the New Mining Camp of Oatman, Nevada. 

A Los Angeles daily paper carries a large number of 
advertisements offering stocks in new mining enterprises 
which have staked their claims in the new mining camp 
at Oatman, Nevada. The appearance of these advertise- 
ments is a reminder of the volume of such advertising 
which originated from Goldfield, Tonopah and Rawhide, 
where sensational gold discoveries a few years ago at- 
tracted a great following of investors and speculators 

throughout the country. 


Among some of these stocks offered are the Carter, 
San Francisco Gold Mines, Oatman Queen, Ivanhoe Con- 
solidated, East Black Range, Oatman United, of which 
Chas. S. Sprague of Jumbo Extension Mining, is the 
President. These are only a few. As the excitement at 
the new camp grows in intensity we may expect new 
mining companies as numerous as those born. out of the 
Goldfield and Rawhide booms. A few of these com- 
panies may strike it rich and develop into mines as 
profitable as Goldfield Consolidated proved to be while 
it was at its best, and Tonopah Mining, but the great 
majority will have a short career, either through inability 
to raise sufficient money for their proper development 
or because they will fail to find the alluring yellow metal. 


Every conceivable condition favors the growth of an- 
other mining boom in the gold mining stocks. The peo- 
ple are prosperous and at such times they are in a 
mood to take the wildest gambles. That they are inclined 
to gamble is apparent by the avidity with which they have 
taken hold of the many fly-by-night schemes fostered by 
New York promoters. It is well worth while for the con- 
servative investor to resist such blandishments and take 
no chances without first making a thorough investigation. 





ANOTHER FEE CHASER. 


Some interesting correspondence has reached our desk 
indicating that the old scheme of extracting a fee from a 
person or corporation in return for selling securities is 
by no means a dead cock robin. It has been worked 
again and again upon the unsophisticated. 


The writer of our letter is Dr. John H. Bersharian, 
who resides at 3258 Prairie avenue, Chicago, and he is 
working among farm mortgage bankers. In his letter 
to a Montana farm mortgage banker he makes the propo- 
sition that if $350 is advanced to cover expenses he will 
come out and examine certain farm property and if it 
passes muster he will sell it among his clients. Then 
the fee he asked to have advanced can be deducted from 
his commission of 5 per cent. The doctor also writes 
that he is interested in issues of stocks and bonds of 
cailroads, gas, light and timber companies, so it can be 
seen he has his weather eye constantly cocked in the 
direction where fees are possible. 


In New York and in Chicago, where there was once 
so much financial advertising of untried propositions, 
brokers used to work a similar game. They would ask 
from $500 to $1,000, and sometimes more, from an espe- 
cially easy mark to cover the cost of printing the pros- 
pectus, advertising and postage to reach their mailing 
list, which usually consisted of many thousands of in- 
vestors. Very few prospectuses were printed, very little 
advertising done and few legitimate investors ever re- 
ceived a prospectus. 

The broker simply pocketed the money. The assump- 
tion is that a man who is interested in a good investment 
opportunity takes his own chances in making an investi- 
gation instead of asking for an advance fee to cover his 
expenses. 





When writing advertisers, tell them you are a subscriber to The Financial World. 


6% ULTRA CONSERVATIVE 
INVESTMENTS 6% 

Our $100, $500 and $1,000 First Farm Mortgage 
Bonds secured by equal values of Ultra Conservative 
First Farm Mortgages deposited with Trustee. 

These securities never shrink—cannot be manipulated 
—are not affected by wars or panics—and the land 
back of them steadily enhances in value and thus 
makes your security better every year. Our offerings 
pre-eminently combine 

SAFETY, CONSERVATISM, STRENGTH 

and 

OUR FIRST FARM MORTGAGE BONDS never 
pass dividends for the interest coupons are promptly 
paid semi-annually. 

Write for particulars today, and please mention The 
Financial World. 


FARMERS & DROVERS COMPANY 
Salt Lake City, Utah 
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arm Mortgages 


In Oklahoma 


Thoroughly safeguarded by_ highly 
improved farms constantly enhancin 
in value. We close all our loans wit 
our own funds. Remit interest and 
principal the day it is due. Our busi- 
ness is confined to farm loans. Long 
Experience. Highest Bank Refer- 
ences. Write us. 


The F. B. Collins Investment Co. 


klaboma City, Oklahoma 











Investors In 
Farm Mortgages 


are now turning to Louisiana and the 
wonderfully fertile Red River Valley. 
Leading investors are now buy- 
ing our securities. 
Write us. 


Title Guaranty and Securities Co. 


E. Wayles Browne, President 


SHREVEPORT, LOUISIANA 


2S Ss 
Investment 


Backed By 


Certainties 


Oklahoma is a state of agricultural certainties. 
Crops are diversified. Total failures are unknown. 
Diversified crops mean prompt interest payments. 
Farm land values are steadily increasing. 


Mortgages yielding up to 6% 
Our Oklahoma Farm Mortgages are Investment Cer- 


tainties—certainty of prompt interest and certainty of the 
enduring value of the farm behind the mortgage. 














Booklet and Current List of Mortgages sent on request. 


Phenix Mortgage Co. 


BAUM BUILDING OKLAHOMA CITY, OKLA. 

















| 
| 





















26 THE FINANCIAL WORLD. 





May 6, 1916 





COAL PRODUCTION. 

The extent to which our industrial activities are forcing 
the increase in the mining of coal, the essential fuel, is 
illustrated by the monthly statement of coal traffic issued 
by the Pensylvania Railroad, one of the largest of our 
coal-carrying railroads. The coal tonnage of this road in 
March was 1,120,060 short tons anthracite, an increase of 
305,188 tons; bituminous 4,203,171 tons, an increase of 
959,901 tons, and coke, 1,357,004 tons, an increase of 480,472 
tons. In three months the increase in tons of anthracite 
was 756,240 tons, bituminous 2,947,909 tons, and coke 
1,376,572 tons. 





OUR QUIXOTIC GOVERNMENT. 
Uncle Sam Becoming Quite a Busy Body. 

We are fortunate in having in Congress a majority who 
carry level heads on their shoulders, otherwise the 
radicals would succeed in forcing the Government into 
fields of operation which in a Republic are supposed to be 
left to private capital and initiative. 

Whenever prices of a commodity happen to touch a 
maximum figure, occasioning complaints from _ con- 
sumers, it has become a sort of a fashion in Washington 
for some of the Solons to take the simplest road, accord- 
ing to their views, to remedy it. In the opinion of Senator 
Tillman, armor plate is too high. Such being the case, 
his panacea is for the Government to build its armor- 
making plant. Representative Bailey of Pennsylvania, 
hearing the cry of his constituents that the oil producers 
are jacking up the prices of all petroleum products, hastens 
to fell the invisible oil octopus by introducing a bill to 
authorize the Government to dig wells on oil lands still 
owned by the United States and furnishing the people with 
oil at cost price. 

If meat reaches a fancy price some other Congressman 
will want the United States to turn packers. So it would 
go on until before long there would be no enterprise free 
from Government invasion. If any combination exists to 
1aise prices unjustifiably and in excess of those created by 
the immutable law of demand over the available supply, 
and which no Government can attempt to check, there is 
the Sherman law whose strict enforcement would break 
it up. It is wholly unnecessary to add to the already 
heavy taxation to finance the Government in such experi- 
ments. Former efforts in similar directions have shown 
the futility of such schemes. 





REFINANCING LOS ANGELES INVESTMENT CO. 

After two years of patient effort the new management 
under President Frank P,. Flint has succeeded by a clever 
stroke in so far rejuvenating the finances of the Los 
Angeles Investment Co. that the company bids fair to 
again become a power in the real estate operations in 
Los Angeles. Naturally the restoration of the company 
to its old status will give back valuable property to the 
stockholders. President Flint has arranged for the sale 
of an issue of 6 per cent. bonds to the amount of $750,000, 
with the proceeds of which the outstanding notes will be 
retired. This transaction, together with some favorable 
leases arranged, will cut the annual fixed charges of the 
company by $48,000. The success of the new bond issue 
is assured by the bankers of Los Angeles. Stockholders, 
who are located all over the country, will learn with 
pleasure of the company’s return to its former position, 
for they feared that the Elder regime had scuttled it 
until its restoration seemed like a forlorn hope. Presi- 
dent Flint has rendered the holders of the company’s 
securities a brilliant service, for which they are deeply in 
his debt. 


ALLIS-CHALMERS A BAD ACTOR. 

Unfilled orders in hand on March 31 were valued at 
more than $12,000,000, of which the bulk was for ma- 
chinery not used for war purposes. This is a gain of 
about $1,000,000 in three months. After showing 6 per 
cent. for the preferred stock the balance is equivalent to 
less than 1 per cent. for the common stock. The specu- 
lation in Allis-Chalmers is now very small. 




















There Can Be No Question 
that if yeu are am investor, your first cousideration is safety. 


Of course yeu want the test with 
safety, but if you leok te rate of Grst, you are a 


speculator rather tham an invester. 

This distinction is very important. 

The speculator may succeed for a time. Eventually he 
comes te grief. 

The imvestor is sure ef a certain income, and usually 
builds up a selid fortune. 

Good, small farm leans in good agricultural territery pre- 








vide the greatest safety and the greatest yield consistent 
with it. 


We make such loans enly. Write for Booklet B-41. 


Cc. E. SHOEMAKER AND COMPANY 
LEWISTOWN, MONTANA 





6 % Our Montana Farm Loans 6 % 


Never Pass Dividends 


Your Interest reaches you on the day it is due. When other 
securities depreciated the Montana farm loan remained unaf- 
fected. A very satisfactory and dependable income producer. 
Worth investigating. 


Behind every one of our loans stands land security worth 
three times the amount of the loan. Our farm loans are care- 
fully selected and come from the heart of the great Montana 
wheat belt. Write us today if you have funds looking for safe 
and profitable employment. 


State Bank of Grass Range 
Capital $30,000.00 W. C. Weber, Pres. Surplus $2,700.08 
GRASS RANGE, MONTANA. 








We Specialize in the Purchase and Sale ef High Grade 


Western Securities 
in Utah, Idaho and Colorado 


We recommend Utah Farm Loans on highly pro- 
ductive irrigated lands where crop failures are un- 
known, and invite correspondence from financial 
institutions, holders of trust funds and discrimi- 
nating private investors. To net 6%. 


Our facilities to safeguard non-resident investors will meet 
the most exacting requirements. Highest Utah and castern 
bank references, 


The Harold R. Smoot Securities Co. 
SALT LAKE CITY, UTAH 


If YoulnvestforanIncome 


the interest to reach you on the day it is due, we invite 
correspondence with you. 

For 30 years we have specialized in negotiating Idaho 
Farm Loans without a single default in interest or prin- 
cipal and to-day control the choicest offerings from this 
section. Every detail of our equipment spells safety for 
our investor. Whether you have or $50,000 to invest, 
it will pay you to investigate our splendid loan field and 
our standing. We net you maximum returns consistent 


with dependability. 
Pocatello, Idaho 


Turner Trust Co. 

6” Double Security 6 % 
FIRST MORTGAGES 

on Newly Built Homes 


These Homes are guaranteed to be constructed of 
the best materials and by the most skillful work- 
men. 

They are located in the best residence districts 
of Portland, now growing rapidly and substantially. 

Our Mortgages never exceed 40% of a conserva- 
tive valuation. 

Our borrowers are home owners, who will pro- 
tect their home at all hazard. 

We also guarantee collection of interest and 
principal. 

We are the largest home builders in the North- 
west. 

References—the banks of Portland, Ore. 

Write for particulars. 


The Oregon Fjome Builders 


PORTLAND, OREGON 
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OKLAHOMA LOANS GROWING. 

Consolidated reports of the insurance companies show 
that Oklahoma has $28,056,000 in farm loans held by the 
companies. It is the fifth state in amount, Iowa leading 
with $139,511,000. The loan field of the middle west is 
by far the most favored by these institutions. The in- 
terest rate averages 5.91 in Oklahoma and the land is 
valued at $22.49, which, when it is considered that the 
state was opened only 27 years ago, is something wonder- 
ful in development. 


SUGGESTS ELIMINATION OF OLD DIRECTORS. 


A Correspondent Who Is Against Foster’s Retention in 
Text Book Co. 


While the suggestion of our correspondent from the 
West contained in the letter herewith printed is worthy 
of consideration of the stockholders of the International 
Text Book Company, that the old directors responsible for 
the company’s wanderings into other fields of finance 
should be eliminated from any further voice in shaping its 
policies, we consider it out of place for The Financial 
World to carry on a campaign te that end. That is the 
work of the stockholders. 

Our services to the investing public and to the stock- 
holders of the company was ended when it was demon- 
strated by the course of events that the high financing 
the officers and directors had indulged in would, as we 
had repeatedly pointed out, end in financial distress. This 
is what happened. Now new hands have taken hold and 
The Financial World believes they should be given a fair 
chance to rehabilitate the company without outside inter- 
ference or suggestions. They are on the job and much 
better able to determine what the International Text Book 
needs to get back on its feet than we do. However, our 
correspondent’s letter is sufficiently interesting to publish 


Mr. Louis Guenther, Editor The Financial World: 


As Mr. T. J. Foster has filed a voluntary petition in bankruptcy, 
I presume it would be a certainty that he would not attempt to be 
re-elected to the Presidency of the International Textbook Com- 
pany. If he is re-elected, it would be a long step backward. 


Mr. Rufus Foster, Vice President, is a Mining Engineer of re- 
pute, but I presume his days of value to the stockholders are 
about at an end, more so from the fact that the sooner the name 
of Foster is eliminated, together with the relatives that have been 
of questionable value during these many years, the sooner will the 
company get on its feet, and the sooner will the stockholders start 
to get at least a reasonable chance to draw dividends, 

Mr. Stanley P. Allen, Secretary, is one of the greatest stumbling 
blocks to the new Board of Directors. He is the one party alone 
that the stockholders may lay their troubles to so far as the Victor 
Typewriter Company is concerned. He is the man that conceived 
the idea that the schools needed a typewriter factory, and a greater 
mistake could not have been made. Mr. Allen is well-to-do, ac- 
cording to report, from the fact that for many years he ran a 
little Stock Exchange all of his own, the nlan being to buy up 
school stocks at bargain prices and then to resell through the 
regular stock selling organization of the company. He is Mr. 
Foster’s brother-in-law, and of course had the inside track. So 
far as ability, from the stockholders’ viewpoint is concerned, he 
has not earned a dollar for the company; in fact it has been 
clearly demonstrated that he is of no value to the company, from 
the fact that he spent a year on the Pacific coast, owing to “‘ill 
health.” It was funny how quick his health got better when his 
crowd got into trouble, and as soon as the new management took 
control it seemed to be his one mission to place obstacles in their way. 


W. L. Connell and Madison F. Larkin are also relatives, but I 
presume they are not in the running at all so far as being iden- 
tified with the management of the Textbook or any of the sub- 
sidiary companies is:concerned, but the first three mentioned will 
die hard, and I do not know who can properly show them up to 
the stockholders unless it be the Financial World and the Pulic 
Ledger. 

It seems to me that steps should be taken at this time so that 
the list of stockholders’ names might be secured, with a view 
to properly instructing them as to how they should vote their 
proxies. I have written to Mr. Wright at Philadelpbia, also to Mr. 
Barnes at Boston, and I trust that they will take steps to do what 
they can at this time, as no time should be lost. Might just as well 
clean house at one stroke, as I am convinced from what I saw 
of Mr. Weeks while I was in Scranton last summer, and from 
what I have heard since, that he would be able to pull the com- 
pany out of the hole, providing he is nut handicapped by the par- 
ties mentioned. At the same time he cannot be too aggressive so 
far as this elimination work is concerned, as they all live in a 
small town, and the new man at the business, no matter how 
capable he mav be, cannot express himself too freely as to what 
he expects to do, or what he could do if he had the control. For 
this reason the stockholders will have to depend on what you may 
be able to do, as I do not know a more capable or aggressive 
worker for the right than you are, and I trust that you will make 
a special effort to investigate the report I have made, so that you 
may in turn advise me as you think best in the matter, and at the 
same time advise the stockholders and general public through the 
columns of your paper, so that nothing may be slipped over on them 
at the next shockholders’ meeting. 


Trusting that you may give my letter careful consideration and 
that you will still do what you can to protect stockholders, I wish 
to remain, yours very truly, R. G. S. 











The Facts That 
Pacific Northwest 
Farms Produce 
More Per Acre 


than the farms of the other agricultural sections of the United States—that 


the farmer gets more profit—is thus a better risk—these facts are pertinent 
and have a distinct bearing on the soundness and safety of our loans. 

But—consider that these loans bear 6% interest; that the experience of our 
officers extends over a period of from 12 to 35 years; that our loans average 
less than 33 1/3% of our appraised valuation; that we collect and remit 
interest to reach you on the day it is due; that an officer of this company 
thoroughly examines every property upon which we lend; that our loans are 
as safe as experience, care and advantageous conditions can make them; 
that we give you a 60-day repurchase agreement. 


Write for List and Booklet 


Cronan Mortgage Company 
802-807 Spalding Building Portland, Oregon 


References: Northwestern National Bank, United States National Bank, 
Ladd & Tilton Bank, Ilibernia Savings Bank. 











% Land Mortgage Bonds 


certified by the State Treasurer and 
secured by deposit of approved First 
Mortgages with the Treasurer of the State 
of Idaho are offered to investors in sums to 
suit. 
Semi-annual interest coupons paid in New York 
Exchange without charge. Address 


Boise Title & Trust Company 


Capital $100,000 BOISE, IDAHO 

Organized under the Trust Company Laws and under the supervision 
of the State Bank Commissioner. Reference: Boise City National 
Bank, Boise, Idaho. (Capital and surplus $500,000.) 








Montana Farm Loans 


representing conservative valuations which never exceed 40% 
of actual cash value of the land coupled with personal inspec- 
tion, are safe investments. Worth investigating. 


The farms we loan on will earn more than twice or three times 
the annual interest and taxes on the land, besides making a 
good living for the farmer and a surplus to apply on the debt. 

We have such loans from $1000 upward, glen fine ranch loans 
from $10,000 upward. Our requirements of the borrower — 
defaults or loss. We confine our loans to a small territor 


where we can keep in constant touch with the security. e 
net —~ ‘'cn 6%. Highest bank references. Correspondence 
invited. 


E. R. Price & Co., Billings, Mont. 








$100,000 
6% FARM MORTGAGES 


Amounts, $800, $1000, $1500, $2000, $3000, all on choice Nortnwest 
grain and stock farms at from 30 to 40 per cent. of our own 
appraisal. Interest collected and remitted without charge. 
Correspondence invited from Banks, Trust Companies, Insur- 
ance Companies and private investors. Highest Bank references. 


JOHN F. SINCLAIR & COMPANY 


FARM MORTGAGES 
McKNIGHT BUILDING MINNEAPOLIS, MINN. 
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6” Montana Farm or Ranch Loans 6” 


Our company offers expert service to non-resi- 
dent investors. Our Mr. Brule ts State Land 
Examiner, bence authority on values. Our Pres 
dent is Assistant Cashier of the Conrad Trust 
Savings Bank of Helena, Mont. While Mr. John- 
son, Secy.-Treas., is Assistant State Forester. @ur 
company controls the choicest loan offerings ef 
about 100 country banks and is land examiner 
for the Montana Life Insurance Company, whiek 
invests about $500,000 yearly tm loans. Ow 
equipment will appeal to the conservative invester 
with whom correspondence is invited. Highest 
bank references, 


Western Loan Company 
Helena, Montana 
C. R. CLARKE, President 
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REINSPECTION OF LOANS. 

Most large loan agencies have a privilege of reinspec- 
tion of loans purchased of their sub-agents or of outside 
and independent agents. This gives them a right to reject 
the loan within a year if it proves a poor risk. It is a 
tribute to the quality of the loan today that not one Joan 
in a thousand is rejected, the appraisement being so sound 
in the beginning that there is no doubt as to the loan’s 
standing. 


INDUSTRIOUS INDUSTRIAL SECURITIES CO. 

Some brokers in their endeavors to make a little money 
while the Industrial Securities Co. is active in selling stock 
in their two promotions, the Perfection Tire & Rubber 
Co., and the Champion Auto Equipment Co., have got 
under the skin of the concern, for there has come to our 
attention a hot tirade the Securities Co. has issued 1n 
an effort to prevent clients from selling their stock to 
them. 

“Don’t you sell your stock,” it cries. “These cut rate 
brokers are at their old underhand trick to advertise to 
sell stock at a reduced price.” This is the old song so 
often employed by the purveyors of gold bricks. 

Furthermore, the Industrial Securities Co. says stock- 
holders will soon be receiving dividend drafts from Per- 
fection and from Champion Auto Equipment Co., and in 
order that they may know what to do with them, instruc- 
tions are enclosed regarding the collection of the same. 
Usually people who invest in stocks know what to do 
with dividend checks. Seemingly, those on the list of 
this concern are regarded as mere babes in finance. 

Dividends soon, it is said. But how soon? 


NOTES OF STANDARD OIL STOCKS. 
Standard Oil of Ohio rose to a new high price this 
week above 620. The company recently authorized a 
stock dividend of 100 per cent. 


Profits of the Standard Oil Co. of New York in 1915 
were double those of 1914, the net earnings of $15,761,663 
showing an increase of $8,025,744. The surplus is now 
$26,463,254, or the largest in its history. Earnings were 
equivalent to 21 per cent. The stock, which is quoted 
around 210, was affected little by the fine showing. The 
stock pays only 8 per cent. per annum and at present 
prices the yield is less than 4 per cent. This and the big 
surplus indicates that a melon is ripening. 


Standard Oil of Indiana jumped overnight 20 points 
one day this week. Reason: Gasoline, which the com- 
pany specializes in, is stronger in price, in spite of the 
Government investigation. As the weather improves the 
use of gasoline by autos increases rapidly around this 
time of the year and dealers have been in many instances 
caught short of requisite supplies. 


In common with other security markets, that for oil 
shares hesitated while Wall Street was waiting for the 
German reply, and when it was received there was a little 
scattered selling on what was regarded as its unfavorable 
tenor, but soon a disposition developed to await develop- 
ments at Washington. 

Outside of the uncertainty regarding our relations with 
Germany, recent developments in the oil industry have 
been favorable. Companies which have reported earnings 
recently show a great improvement over twelve months 
ago, producers are reporting increased runs, and refiners 
are selling their output on a basis that guarantees good 
profits for some time to come. 

Talk continues of a stock dividend declaration by 
Standard Oil of Indiana, and the readiness with which 
the selling by disappointed holders, when the directors 
failed to declare an extra dividend at their last meeting, 
was absorbed lends color to the belief that there is some- 
thing in this report. 


Irrigated West 


Where crop yield is 50% greater than in humid states. 
U. S. Census 1910. 


COLORADO WYOMING UTAH IDAHO MONTANA 


35 years’ successful experience in investing in mortgages 
upon irrigated farm lands for Eastern clients gives an 
unusual practical guarantee of judgment and care. 


Loans made only in carefully selected localities. 
Highest returns consistent with safety. 


Rates and references on application. Correspondence invited. 


The Van Kleeck-Bacon Investment Co. 
Established 1880 DENVER, COLORADO 








Judith © Represent Preferred Securities 


® This section’s remarkable reliability as the 
Basin reatest wheat producing area in the United 
States has attracted liberal loan funds from the 

best informed financial institutions who know 


Montana their superior worth. 
Our Mr. Hedges has lived in Fergus County— 
the Heart of the Basin—since 1881. Was Receiver 
Farm of the U. S. Land Office for 7% years. 


We never loan over 40% of a conservative val- 
uation and offer investors every known safeguard. 


Loans Write for particulars and references. No better 
security anywhere. 


Hedges Real Estate Company 


Lewistown State Bank Bldg., LEWISTOWN, MONT. 








If You Have Surplus Funds Look- 
ing for Profitable Employment 


you should investigate the special advantages of our 6% Mon- 
tana Farm Mortgages. ian 

The fundamental security is better than the best; it is not 
affected by political or legislative changes, labor troubles, 
industrial depressions, stock market manipulations or financial 
panics. 

Your security grows stronger every year. We never loan to 
exceed 35% to 45% of ultra-conservative valuation and our 
president inspects every loan personally. 

Interest paid to investor on date due in par funds. 

Loans obtainable from $1000 upward. 

If interested in Montana Farm Loans, the most dependable 
of all securities, write us for bank references and particulars. 


Guaranty Investment Company 
C. J. EDDY, Pres. BILLINGS, MONTANA 


6% and SAFETY ters 
Farm Mortgages 


which are amply secured by highly developed and improved Utah and 
Southern Idaho farms. Our appraisers are successful, practical farm- 
ers, whose accurate and first hand knowledge of Inter-Mountain con- 
ditions make our first lien offerings preeminently safe. 

These first mortgages pay 6% NET, and are especially desirable for 
holders of trust S, private investors or savings banks. In 
paid promptly. Highest bank references. Write us. 


Kimball & Richards 
Securities Company 


Authorized Capital, $1,000,000 


56 and 58 Main Street, Salt Lake City, Utah 

















Minnesota and North Dakota —_Yieiaing 
High Grade Farm Mortgages °**”™ 


present the greatest safety combined with a reasonable yield. 
Our loans are most carefully made in the better districts ef 
the Great Northwest. We invite your inquiries. 


WHITE, GRUBBS & CO. 


State Savings Bank Building ST. PAUL, MINN. 








Backed by 28 Years’ 
6 % 


Successful Experience 
represent the safest securities offered any- 


Salt Lake ity “Ss: Ete’civy is pow seeing its most out 

alt Lake City is now seeing its most sub- 

alt e ity stantial growth and our long experience in 

this field, coupled with thorough knowledge 

First of values and moral hazards enables us to 

ad non-residents the ge mane, , 

¢ invite an investigation of our financia 

Mortgages standing and business methods. References: 
The banks of Salt Lake City, Utah. 


Fritsch Loan & Trust Company, S447 LAKE CITY. 








When writing advertisers, tell them you are a subscriber to The Financial World. 
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TOO MUCH POLITICS. 


The farm loan business is being hurt by the politicians, 
who are telling the people that the farmer is robbed when 
he gets his money at present rates. Of course this is 
preliminary to offering some fanciful rural credit scheme 
on which to ride into office. Hard headed good sense 
should be used to combat this kind of politics, and usually 
it will be found that the demagogue reaches the end of 
his career shortly. 


GENERAL LABOR UNREST. 

One of the most grievous handicaps representatives of 
capital are laboring under in pending disputes with labor 
over big wage demands, is that every day great mills and 
corporations are announced as having surrendered to the 
threats of strikes and given an advance or shortened 
hours. The Standard Oil subsidiaries in the East have 
surrendered to a demand for a 10 per cent. increase, all 
the iron and steel companies in the great Pittsburgh and 
Ohio steel districts have advanced wages of workers an 
average of 10 per cent., the New England mills have sur- 
rendered, while steamship companies on both Atlantic 
and Pacific coasts, seeing the drift of things and eager to 
keep their vessels in service while freight rates are so 
high, have advanced wages all along the line, rather than 
suffer any tie-up. The conference over the wages of 
miners in the anthracite fields has come to a settlement, 
but only at the terms of the unions, which get practically 
all they asked. 


In the face of a scarcity of labor seldom if ever equalled 
in the United States, capital seems helpless to make any 
better terms than are to be had in a compromise. 

Labor strikes are increasing and in many instances 
corporation managers are giving in after a brief deadlock. 
The reason is that the supply of labor is not what it has 
been in former years. The war has cut off the supply 
as will be noted from the immigration figures for the 
first three months of 1916 and for the three years previous. 

It will be noted that from August, 1914, when the war 
broke out in Europe, the supply of labor from abroad 
almost steadily declined, until the Spring of 1915 following, 
when there was a gain, probably from northern Europe, 
due to idleness of workers that were thrown out of employ- 
ment by the economic disturbances resulting from the 
war: 











1916. 1915. 1914. 1913. 

CS ere 17,293 15,481 44,708 46,441 
POREUESY ox ccccins 24,740 13,873 46,873 59,156 
eer 27,586 19,263 92,621 96,958 
EE vex aoben dam edt, kk 24,523 119,885 136,371 
ae 26,069 107,796 137,262 
DE. cisccwatonce sisal 22,598 71,728 176,261 
(ae eee aici 21,504 60,377 138,244 
MN cia cusacaae lamest 21,949 37,706 126,180 
ee rae ee 24,513 29,143 136,247 
SRNEE ec occabeees axons 25,450 30,416 134,140 
TE Neue <h. ccomare 24,545 26,298 104,671 
eT ee TET Ce 18,901 20,944 95,387 
MOMOE cscias 69,619 258,678 668,495 1,387,318 


America must be reconciled to a depletion of the labor 
supply for a period long after the war ends, as the short- 
age there will be even more acute than on this side for 
obvious reasons, not the least being that when you re- 
move from the world’s economy 15,000,000 to 18,000,000 
men through disease, death or disabling wounds, the 
shortage is bound to be acute until the reservoir can be 
filled up again. 

Feeding humankind to war machinery instead of direct- 
ing its productive power to peace machinery is what has 
made American labor bold this year and started a few 


miniature Homstead riots. It may require the display 


of a good deal of ill temper and the exchange of bitter 
feelings by both labor and capital before the question is 
settled. but unless surface indications are deceiving neither 
side is spoiling for a fight, but is possessed of a desire 
to see the spirit of compromise rule. 


When writing advertisers, tell them you are a subscriber in The Financial World. 








6” CALIFORNIA 6” 


FIRST MORTGAGE CERTIFICATES 


The Ideal Investment 
Denominations—$100, $500, $1000 


Maturities: 1 to 10 years, Interest Quarterly. 

These certificates are parts of a single or group of first mortgages 
on country and city real estate in California. Umconditionally 
guaranteed as to principal and interest by 


WESTERN MORTGAGE AND GUARANTY COMPANY 


Bankers’ Investment Bldg., San Francisco, Cal. 


Under State Supervision. Write for booklet 








; im? a Marvelous 
Cal if O rn la S Productiveness 
has set a high record for land values. Hence our Farm Loans are 


specially attractive to financial institutions, holders of trust funds 
and large private investors, who prefer items from $5000 upward. 


We specialize in 6% California Farm Loans and claim for them 
superiority cver all other states. 


Interest payable semi-annually and remitted free of charge. 
Highest bank references. 


We operate under the authority of the exceptionally strict Blue 
Sky Law of California. 


REALTY MORTGAGE COMPANY 


Monadneck Bldg., San Francisco, Cal. 
W. E. Palmer, Pres. 








The Agricultural Development of 
Washington 


6 in recent years has been wonder- 7 

% iul. aguacsennees orn? “wr at oO 
record prices ave made our 

WASHINGTON farmers well-to-do and financially SPOKANE 

FARM responsible. oan 

LOANS Farm loans in such a commu- 

nity constitute preferred investments. ‘ 

Je offer our services to non-resident investors who place 
safety above everything else and are prepared to handle their 
funds safely and profitably from $1000 upward. Write for par- 
ticulars. 


Falls City Mortgage Company 


PEYTON BUILDING SPOKANE, WASH. 








6% Judith Basin— Montana Farm Loans 6% 

When the large life insurance companies and great financial 
institutions are vying with each other to secure Judith Basin 
farm loans as representing superior value it will pay you to 
investigate their worth. i specialize in this line and invite 
correspondence with those investing for an income with safety 
as the primary consideration. You can obtain these loans from 
$1,000 upwards. Always dependable. The very best security 


offered today. 
406-407 Bank-Electric Buildin 








B. A. Cumming, LEWISTOWN, MONTANA 


8 % PRIME MONTANA FARM LOANS 
O and Choice Live Stock Ranch Loans 


have been my specialty for many years. Never had a foreclosure. We need money for 
development. Our valleys produce abundant and diversified crops and are surrounded by 
mountain pastures, just suited for sheep and cattle raising. Our loans have behind them 
low land values and the certain and maximum production ef the world’s greatest necessities 
now commanding record prices. They represent a security without a peer. Let me tell yeu 
all about them. Write to-day. References: The Banks of Dillon, Montana. 


PEARL I. SMITH, Dillon, Mont. 
It ls ToYOUR Interest 


to investigate this loan field. 
It has quality—very supe- 
rior quality. Diversified 
crops—no failures—enhanc- 
ing land values—increasing 
cattle and sheep raising. 
The ideal country to 
invest in safely and 
profitably. Have lived 
in Montana 22 years 
and invite correspondence 
from holders of surplus funds who seek maximum returns on 
maximum safety. Highest bank references. 


ARTHUR D. JOHNSON CONRAD, MONTANA 
























Backed by Property Worth 
Three to Four Times 


the amount of the loan represent a security without e 


O07 peer. Obtainable in sums from $300 upwards—inter- 
oO est payable semi-annually. Ten years’ experience 


LOANS without default. Just the investment for persons de- 









pending upon a regular income. Highest bank refer- 
ences. Write for full information. 


M. F. McNEIL,Bankers Trust Bldg., Tacoma, Wash. 
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CROPS AND LOANS. 


With the harvest another month nearer, the farmers of 
the interior are in a most encouraging condition as to 
their ability to meet interest and principal on loans. They 
are likely to have high prices for their products and the 
outlook for crops is excellent. It has been a favorable 
spring and farms are prosperous. 


ONE EFFECT OF RISING PRICES. 


Why Merchants Are Increasing Their Stocks, and the 
Possible Result. 


It is a familiar phenomenon of the stock market that 
just when the public becomes most confident that a further 
advance is assured, prices are likely to be near the top 
and a reaction imminent. But the fact is not so generally 
recognized that the same thing often happens in the 
general business of the country. Rising prices and scarc- 
ity in the supply of some articles lead merchants and busi- 
ness men to lay in larger stocks in order that they may 
be prepared to meet the growing demand from their cus- 
tomers, which seems likely to go on increasing. But it 
often happens that when these larger supplies are in hand 
the demand fails to increase as expected, prices begin 
to soften, and both wholesalers and retailers find them- 
selves overstocked. 

The present condition of the dry goods trade—a barom- 
eter of business second only to the steel trade—tends to 
remind us of the above principles. Prices in this line 
are at a phenomenal level. Raw silk is higher than ever 
before since the silk industry became a large factor in 
this country. Standard woolens have gone up about 40 
per cent. and have reached a level heretofore unknown to 
the present generation. Linens have advanced 50 to 100 
per cent., burlaps 60 to 90 per cent., and although raw 
cotton is not high, manufactured cotton goods are in 
some cases selling higher than before for 30 years. Hun- 
dreds of dry goods notions have doubled in price since 
the war began, and carpets, rugs, furs, etc., have risen 
25 to 60 per cent. 

Moreover, goods are going rapidly into consumption at 
these prices and the trade feels sure of a continued heavy 
demand at least for the rest of the year. There is no weak 
spot in sight. 

All this means fine profits for everybody in the business 
and the natural result is that dealers are enlarging their 
stocks. More sales to retailers were made in the first 
quarter of this year than in the entire first half of 1915. 
Interior distributors believe that goods will be scarce and 
higher in the latter half of the year and that the con- 
sumptive demand will continue regardless of other con- 
ditions. 

As a matter of fact, actual consumption has not in- 
creased in proportion with sales to retailers, although 
more prosperous conditions and the increase in the size 
of women’s skirts have considerably enlarged the demand. 
Both wholesalers and retailers are carrying more goods. 
The demand may continue large enough to warrant this 
increase in stocks on hand, but the situation contains un- 
pleasant possibilities in case it does not. 


GENERAL MOTORS. 


General Motors is another industrial stock which fails 
to reflect by its market any enthusiasm over the wonderful 
earnings now being shown. For 8 months the company 
earned a balance of about $17,000,000 applicable to the 
common stock, or 10 per cent., an increase of $7,418,458. 
President Nash says the only difficulty in sight is to get 
delivery promptly of materials sufficient to keep the plants 
going on the numerous orders in hand. The cash position 
of the company shows $3,000,000 in excess of that of 
one year ago. While the General Motors shares has been 
sagging Chevrolet, a Curb stock, has been advancing and 
this week touched 200, a new high record, and subsequently 
sold above that price. 





Interest Paid The Day It 
Is Due 


Why speculate in fluctuat- 
6% ing securities? We special- 7% 
ize in high class real estate 
Montana mortgages in carefully se- Great Falls 
lected territory a 
in amounts to suit. pend- , ¢ 
Farm able. Not affected by war Montana 


or panic. Always worth par. a 
Loans Write for particulars. City Loans 


First Mortgage Loan Company 


OF MONTANA 
Paid in Capital, $125,000.00 GREAT FALLS, MONT. 


INVEST $100 or $500 


or multiples thereof in our 


7% FIRST MORTGAGE 
SERIAL GOLD BONDS 


Secured by new and strictly modern yy House property 

situated close to the central business district of 
SEATTLE 7 

Rented under a guaranteed lease for ten years from date of its 

completion, at a rate of 7% on twice the amount of the Bond 

Issue of $ q 

Serial Retirements, $4,000 annually commencing April Ist, 1918. 

Interest: 7% payable semi-annually on April lst and October Ist. 

Write for descriptive circular 
GOODWIN REAL ESTATE CO., Inc. 
(Established 15 years) 
BOND AND MORTGAGE DEPARTMENT 
Leary Building, SEATTLE, WASHINGTON 


| 6% Washington Dairy Ist Mtges. 6% 


The dairy interests in the State of Washington are now seeing their most substantial 
development and offer discriminating investors ideal first mortgages ranging in amount 
from $500 upwards. I have specialized in this field for 11 years, and my securities 
are based on a valuation not to exceed 33 1-3% to 40% of actual cash value. Every 
loan personally inspected and interest remitted the day it is due. No safer securities 
anywhere, increasing in value every year. Just the investments for those depending | 























upon a regular income. Write for particulars and bank references. 
J. HARWOOD MORRIS SEATTLE, WASH. 











If the Dependability of a Carefully Placed Farm Loan 


appeals to you it will pay you to correspond with me. 

My long residence and banking experience enable me to invest your surplus funds safely 
and profitably in Southern Idaho loans based on highly improved farms which are enhane- 
ing in value every year. 

Idaho farm loans have an individuality not shared by others. Their superior worth has 
stood the test of time. you have $1,000 or $10,000 to invest it will pay you 
to write me today. Highest bank references. 


C. R. HICKEY, Nampa, Idaho 


FARM MORTGAGES 
6 % Missouri—Oklahoma—Texas é % 


Denominations $100 to $5,000. Forty years’ experience without a fore- 
closure. Valuations never exceed 40% to Interest remitted the 
day it is due. All Mostgages protected by bond of reliable surety 
company. Highest Bank references and eastern clients. Write 
for full information. 


A. F. Woodruff, Colorado Springs, Col. 


Attorney at Law 














614 % Sttecren’ Oregon First Mortgages 6 14 % 


We offer our services to careful eastern investors and holders of trust funds 
who appreciate conservative loans, backed by productive land worth double or 
treble the amount loaned on it. Personal inspection of every loan. Interest 
remitted free of charge. Enhancing land values. Just the security for investors 
depending upon regular income. Write for the facts. 


: * ? i HOOD RIVER, 
Hood River State Bank, nace 
S. A. Mitchell, Vice-President W. F. Wahrer, Cashier 


—— 

















OUR OFFERINGS CONSTITUTE IDEAL INVESTMENTS 


6 because they combine maximum secur- 7 

ity, high yield, stability and prompt a) 
MONTANA an dependable interest payments. BILLINGS 
FARM Montana Farm Mortgages do not fluc- CITY 
LOANS tuate in value. They are as solid as the LOANS 

Rock of Gibraltar and carry with them 

that peace of mind which makes for supreme happiness. If you 
have $500 or over to invest, write us. Our expert service will meet 
your full requirements. 
YELLOWSTONE INVESTMENT COMPANY, Billings, Montana 
J. LAWSON ALFORD, Pres. Established 1903 








6% FARM AND RANCH 7% 
MORTGAGES ” 

Lands behind these loans, netting you 6 and 7 per cent., are irrigated, pro- 
duce maximum crops commanding high prices. They form ideal investments for 


those desiring absolute incomes and can be obtained in any amount desired. 
Highest bank references. Careful appraisal. 


J. R. WARD, Eccles Building, OGDEN, UTAH 
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STANDARDIZING LOANS. 

A movement is demanded toward the standardization 
of the farm loan so far as its terms and privileges are 
concerned and for uniform appraisement papers. The 
farm loan of Oklahoma and of Illinois should be capable 
of exact comparison so that there could be a complete 
understanding of the relation as to worth. Now there is 
practical agreement among companies, but there is no 
standard form that applies to all. A full standardization 
would be helpful. 


JONES STIRS THE WRATH OF LOVELOCK, NEV. 

If it were left to Lovelock, Nevada, “January™ Jones, 
who has settled upon this mining camp as a ripe place 
to feed his carniverous appetite, would receive as cold a 
reception as his prefix suggests. Lovelock does not like 
Jones and would be much relieved if he would hit the 
trail again where his shadow would never again descend 
upon it. We infer this from a telegram which has come 
to us from a Los Angeles, Cal., subscriber and which was 
sent by a newspaper man who has charge of the publicity 
of the camp. The telegram reads: 

“L. A. Friedman, president of the Rochester Mines Co., 
instructs us to make the following statement: Articles 
and maps appearing in Western Miner (this is January 
Jones’s own house orgar) purporting to show and describe 
Rochester vein system is wrong, fictitious and misleading. 
I consider January Jones the most dangerous, unreliable 
and unscrupulous wildcat promoter in the state of Nevada 
and unless stopped is liable to again become as great a 
menace to legitimate mining as he was during the Gold- 
field boom, when the immense amount of money he ex- 
tracted from the public for worthless stocks resulted 
in a total loss.” 

This description of January Jones is harsher than any 
we have bestowed upon him, but it befits his operations. 
It is fortunate that the men of the camp who are desirous 
of promoting its welfare with the public along legitimate 
lines, have come out with such an open warning. If this 
does not succeed in putting a check upon Jones’s craftiness 
then there remains another remedy, more effective and 
sure, the organization of a vigilance committee, whose 
duty it would be to ride him out of the mining camp on 
a rail. 


“WATER IN STOCK.” 

Is water in stock justified? This is the basis of a short 
discussion in our esteemed contemporary, the Annalist. 
In talking with a member of the listing committee of the 
Stock Exchange the statement was brought forth that 
the Exchange could not direct a corporation how to 
prepare its balance sheet or what valuation it placed 
upon its good will. All it could insist upon was that the 
financial statement to the Exchange must be clear enough 
to enable the investor to find the water in the capitaliza- 
tion if there was any, after which it was up to him to 
judge whether he cared to absorb it or not. 

The $508,302,000 common stock issue of the U. S. Steel 
Corporation is cited to illustrate how all the stock, which 
was all water when the corporation was organized, was 
displaced in time by real assets. It is figured that the 
corporation out of earnings has put back into the prop- 
erty in the neighborhood of $80 a share. Yet we are of 
the belief that if the Steel Corporation had been so 
unfortunate as to have been forced to go through a 
receivership there would have been no assets behind the 
common stock, but the holders would have been assessed. 
The same condition would hold good with many other 
corporations which will show in their financial statements 
a surplus indicating a substantial value behind the com- 
mon stock, but which would face an assessment in case 
financial doctoring was found necessary to revive it from 
an insolvent condition. 

Such a situation is no discredit to a corporation. There 
is a wide distinction between going and not going value. 
This is true in every line of industry. It would be better 
for the stockholder if he treated his stock on the basis 
of its earning or participating value in the profits a cor- 
poration makes. He would not then delude himself in 
the end or worry so much about the water in the stock. 


When writing advertisers, tell them you are a subscriber to The Financial World. 


o/ CENTRAL NEBRASKA q ’ 
0 


/0 FARM LOANS 


Our loans are backed by a security constantly growing in value—not 
affected by war er panic—always worth par. 

Middle Western Nebraska is recognized as a rich, dependable cattle 
raising country where grass is abundant and alfalfa, corn and other 
feed crops grow. 

Cattle today constitutes the world’s greatest necessity. 

No loan exceeds 40% of conservative valuation. Every loan person- 
ally inspected. Obtainable in sums to suit. 


Send for references aud particulars. 


Talmage Loomis Investment Co. 


OMAHA, NEBRASKA 
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6% Nebraska Farm Loans 7” 








are offered to discriminating investors, based 
on 25 years’ successful experience in this field. 


We loan in a territory where values are steadily enhancing and 
never over 30% on ranch loans and 40% on farm loans. Our borrowers 
are thrifty farmers who diversify their crops with special attention 
to cattle raising. Personal examination of every loan. From $1008 
upwards. References: First National Bank and Omaha National Bank, 
Omaha, Neb.; Hanover National Bank, New York; New Hampshire 
Savings Bank, Concord, N. H. 


Investigate our offerings and financial responsibility today. 


Payne Investment Company 


25 Years Without Change of Management 


OMAHA, NEBRASKA 








The Twin Falls Irrigation Section of Idaho 


is unquestionably the most prosperous agricul- 
basis of a 40% conservative valuation. He ex- 
amines personally every loan. 
references, 

ARTHUR J. PEAVEY, President R. B. SMITH, Secretary 


When you invest here eae are on safe groends, 
Twin Falls Title & Abstract Co., Ltd. 


for your security cannot be manipulated by stock 
TWIN FALLS, IDAHO 


% tural section in the United States. Crop failures 
are unknown and the cattle and sheep industry is 
thriving. 
jobbers, and the land behind it enhances in value 
TheL ‘s lati 
in fluctuating securities has cost 
cost Southeast 


To For 10 years Mr. A. J. Peavey, our President, 
every year. Let us present the facts. They will 
many investors dearly. 


has placed farm loans successfully here, on the 
Farm Loans make you money. Highest bank and eastern 
O Idaho Farm Loans on highly Idaho 





improved farms carry no dis- F 
appointment with them. Al- arm 
ways worth par. Not affected Loans 


AND 
by wars or panics. Just the 
security for financial institutions, holders 
O of trust funds and careful private investors. 
Worth investigating. They never shrink. 


Write for particulars and bank references. 


HARTERT & PALMER COMPANY 


G “ — Salety-Service! We Give Both 
Southern 


We loan only on highly cultivated lands on the 

basis of not exceeding 40% of our ultra-conserva- 

Id h tive appraisement of the land, exclusive of im- 
ano provements. Have represented the most exact- 








ing loan companies in this field for 10 years and 

We offer our services to non-resident investors 

| % who insist on the choicest offerings and court 
ods. Highest bank references. 

. 

Ira E. High & Company 


FarmLoans never had a foreclosure. 
an early investigation of our standing and meth- 
Yates Bldg. BOISE, IDAHO 
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THE RURAL CREDITS BILL. 

The Senate of the United States on Thursd.ey passed 
the Hollis Farm Loan Bill, which embodies the Wilson 
Administration’s plan for establishing a system of rural 
credits. It may be considerably changed in the House. 

A Farm Loan Board to supervise the system is named, 
the members to be paid salaries of $10,000 each. The 
Board is to consist of the Secretary of the Treasury and 
four others who shall have general control of 12 or more 
land banks and farm loan associations, each of which 
shall have a capital of not less than $500,000, which is 
to be subscribed by the Government if the public- does 
not take the stock. Each district land bank may charter 
subordinate land loan associations, each of which is to be 
co-operative and made up of ten or more farmers. A would- 
be borrower would be required to subscribe to stock of the 
association to the amount of 5 per cent. of his proposed 
loan and the association would in turn take an equal 
amount of stock in the land bank, which would appraise 
the loan and make the loan through the association. On 
mortgages amounting to $50,000 a farm bank might issue 
a like amount of farm loan bonds, which would be secured, 
by all twelve land banks. All profits would go to the 
loan associations in dividends and thus to borrowers who 
would have a share in the association. Loans might be 
raade as long as 36 years, and on the amortization plan 
loans would be confined to first mortgages and could not 
exceed 50 per cent. of the appraised value of the land. 

Just why the bonds of any association should be secured 
by the 12 banks, instead of one, is not clear. Each asso- 
ciation should rest upon its own resources. 


U. S. SMELTING & REFINING’S FINE REPORT. 

One of the companies to benefit largely by the European 
War is the United States Smelting, Refining & Mining 
Co. The annual statement of the company just published 
shows that the year ended was one of the best in its 
history. Profit for the year amounted to $6,592,324, against 
$2,265,642 the previous year, and an increase of $4,326,682 
or over 50 per cent. After the payment of dividends on 
the preferred and additional reserves for depreciation 
there remained for the common $4,001,199, or equivalent 
to $11 per share. After common dividends of $263,336, a 
surplus of $8,253,454 remained, or over four times more 
than is required to pay both the common and preferred 
dividends. 

The company by issuing $12,000,000 new 6 per cent. 
notes, which are to be used to retire $10,000,000 bonds of 
the Utah Company and $4,000,000 bonds of the United 
States Smelting, Refining & Mining Company, will save 
$80,000 in interest charges. 

The production of copper, lead, zinc and gold in 1915 
made new records, and the average price at which the 
metals were sold during the year were as follows: Cop- 
per, 18c.; Lead, 45c.; Zinc, .1496c., and Silver, .4996c. per 
ounce. The attributes its prosperous year to 
the tremendous demand for metals caused by the Euro- 
War. 


company 
pean 


CENTRAL LEATHER’S RECORD EARNINGS. 

Assuming that the first quarter’s earning shown by 
the Central Leather will be maintained for the balance 
of the year, it will mean a surplus available for the com- 
mon stock close to 20 per cent. If this goal is reached 
it will establish a record in the company’s history which 
may take a good many years to duplicate after the war 
closes. Even if the earnings should fall short of the 
estimate based upon the quarter already reported, it is 
not without the range of conservatism to believe they 
will at least amount to 15 per cent. upon the stock and at 
this figure encouragement is given that there will be either 
an increase in the dividend on the common before the 
year 1916 has run its course or an extra payment. 

Central Leather has a surplus of more than $7,000,000. 
It is not, therefore, in need of working capital, or as far 
as may now be judged of any new financing. Conse- 
quently it is well prepared for the distribution of a good 
share of its present prosperity among its stockholders. 


BUTTE is a Permanent City-Not a Mining Camp 


It is the World’s Greatest City of Its Size. 

Its Payroll is $2,000,000 a Month. 

It is the National Industrial, Financial and 
Railroad Center of the Northwestern Rocky 
Mountain Country. 

It real estate values are as staple as those of 
New York. Our loans are carefully selected 
and dependable. We claim to be financially 
responsible and invite correspondence with 
non-resident investors who desire an attrac- 
tive rate of interest combined with safety. 
Seventeen years’ experience. 


LAWLOR & ROWE. Butte, Mont. 
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AreRecognizedas Ultra-Dependable 


in all well-informed investment circles, be- 
cause land values are low and farming in 
Montana more profitable than elsewhere, 
as shown by the official figures of the U. S. 
Department of Agriculture. 

¢ are prepared to invest your surplus 
funds on the most productive lands, to net 
you 6% interest. Every loan is personally 
examined and never exceeds 50% of our 
conservative appraisal. If interested, we 


Montana 
Farm 


Loans 











invite an early investigation of our expe- 
Also Choice rience and superior facilities to safeguard 
7% your investment; also our financial re- 
Helena City sponsihility. Address 
“po Bowden & Junod 
HELENA, MONTANA 















Your Money Can Earn 
7% and Be Safe! 


Southern Idaho is one of the richest agricultural 
regions of the West and its farm loans have been 
eagerly sought by the great life insurance companies and 
many foreign loan companies by reason of their superior 
strength. 

We are located in an exceptionally attractive section 
of this preferred territory and offer our services to non- 
resident investors who are looking for the highest rate 
of interest consistent with safety. Our loans run from 
$1,000 upwards. Investigate us and our offerings and 
you will invest. Address 


Frank Housman & Co., Fairfield, Ida. 








6% ABERDEEN, WASH., FIRST MORTGAGE LOANS 74 

If you desire to employ your idle funds safe- 
ly and profitably you will find our services sat- 
isfactory. We have specialized in this ‘ield 
for 9 years and know values and local coi- 
ditions thoroughly. Never loan to exceed 40% 
of conservative valuation. Loans from $500 up 
wards. Interest payable semi-annually. Real 
estate values are steadily enhancing here and 
our loans will meet the most exacting require- 
The banks of Aberdeen, Wash. McCAW & CO., 





References: 


wwents of investors. 








Aberdeen, Wash. 





When writing advertisers, tell them you are a subscriber to The Financial World. 





'7% Lewiston-Idaho City Loans 7% 
6% Idaho Farm Loans 6% 


Owing to the great competition for farm loans I specially recom- 
mend investments in Lewiston City loans as forming an ideal 
security for careful investors depending upon a semi-annual in- 
come. ng and successful experience in this field. Obtainable 
from $500 upwards. Write for full information. It will interest you. 


CHAS. H. CHANCE Attorney at Law, LEWISTON, IDAHO 











The Preference Now Given 
to Farm Loans 


on the part of well informed investors calls for special care in their 
selection. Montana Farm Loans have stood the acid test of depend- 
ability and Great Falls is the natural clearing house for the highest 
farm mortgage securities obtainable in that state. We specialize in 
prime Montana Farm Loans to net 6%. Our knowledge of land values 
and moral hazards represents expert service. Our farm loans never 
i exceed 40% of conservative valuation. Only loan 
ALSO CHOICE on productive lands. Our loans bring your in- 
7% terest the day it is due. If interested, write for 
CITY LOANS references and the facts. 


Swanberg & Thomas, Gt. Falls, Mont. 
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GENERAL ELECTRIC’S 1916 PROSPECTS. 
May Show 20 Per Cent. on Stock—The War Profits 
Considered. 

(Special Contribution.) 

The attitude towards war orders shown in General 
Electric’s annual report is refreshing to the investor who 
has been deafened by the loud claims of enormous war 

profits made for some other companies. 

“Orders for special war munitions,” says the report 
laconically, “have been so restricted as to interfere as little 
as possible with the regular product of your company. 
The percentage of profit from these orders will probably 
be less than that of the average of the company’s output.” 
But a foot-note, in very small type, informs us that the 
value of war orders received in 1915 was $33,980,000—a 
not inconsiderable total, one would say, although early 
rumors had placed the amount at $100,000,000. 

The company’s per cent. of profit on sales billed, after 
deducting maintenance and depreciation as well as operat- 
ing costs, has usually been about 10 per cent. If the 
profit on war business is 8 per cent. the total on 1915 
orders would be about $3,185,000, or a little over 3 per cent. 
on the company’s stock. 

None of these war profits were included in the 1915 
business. On the other hand, in view of the flood of do- 
mestic business which has now overwhelmed the company, 
it is not likely that direct war orders will play any part 
in the 1916 new business. 

In 1915 General Electric earned 11.56 per cent, for its 
stock, which compares with an average of 14.3 per cent. 
for the previous five years. But interest in the 1915 re- 
sults has already been superseded by estimates for 1916, 
for it is evident that the current year will show much 
larger earnings. 

Unfilled orders at the close of 1915 were approximately 
$20,000,000. To these were added in the first quarter of 
1916 the surprising amount of $43,500,000 yearly. Hence 
at the end of March the company was more than half sold 
up for 1916. 

There is every’ reason to expect, therefore, that the 
company will run at capacity for the full year, as there 
is no indication of any let-up in the demand for electrical 
goods. Orders now coming in are of a miscellaneous 
character, many of them less than $25,000 each, and show 
plainly the strong and general revival of the electrical 
industry. 

The per cent. of profit on these orders is likely to be 
somewhat greater than usual, because of rising prices. A 
horizontal advance of 10 per cent. was recently made on all 
goods. The management has been far-sighted, not only 
in its resolute restriction of war orders but also in ordering 
materials in advance. 

If the 1916 per cent. of profit is 12 and the sales $120,- 
000,000, that will mean about 17 per cent. for the stock 
(after adding other income and deducting charges), and 
the war profits would bring it up to 20 per cent. or more. 
This is not an unreasonable estimate, as 16.7 was earned 
in 1910 and 16.2 in 1912. 

One of the important reasons for the high investment 
standing of this company’s shares is found in its consistent 
policy of heavy charges to maintenance and depreciation. 
Back in 1893 the book value of the plants was less than 
$4,000,000. In the 23 years since then plant expenditures 
have been almost $80,000,000, and over $54,000,000 has 
been charged off, so that the book value of plants is now 
figured at $29,563,000. 

During 1915 plant additions were $4,485,000 and the 
amount written off was $5,985,000—several small factories 
having been sold within the year. The company now has 
14,830,000 feet of floor space, against 7,000,000 in 1908, 
which illustrates its rapid growth. Total capitalization, 
including both stock and bonds, has not risen in any such 
proportion. In 1908 it was about $80,000,000 and it is now 
$113,500.000. 

General Electric stock did not participate to any great 
extent in the war boom of 1915, the highest price reached 
being 18514. In 1913 it sold at 187, but that was before 


the 20 ner cent. stock dividend of that year. It has paid 


8 per cent. dividends regularly since 1901. At the current 
price of 164 the dividend yield is 4% per cent. and the per 
cent. now being earned on the price (exclusive of war 
orders) is about 10%. 


HEARD IN WALL STREET. 

—It is considered by bankers that there has been a 
display of strange ingratitude by the employes of the U. S 
Steel Corporation, which has advanced wages twice in the 
last six months, in striking in one of the leading mills of 
the Corporation in Pittsburgh, forcing the closing of the 
mills. One bank, in issuing its views on the wage in- 
creases, states that it is deliberately inviting trouble later 
on to increase wages so frequently, as it is realized that 
with a reaction in prices and lessening of demand, reduc- 
tions will be again in order. 


—Public utility corporations last month brought out 
three and one half times more bonds and other securities 
than the railroads. 


—A public offering of $4,500,000 Union Pacific Railroad 
Co. first lien and refunding 4 per cent. bonds is believed 
to represent bonds resold to the United States by foreign 
holders, who had exchanged them for the war bonds of 
their own country. These are gilt edge investments and 
yielding nearly 4.50 per cent., attract investment funds of 
conservative investors who are not satisfied to receive 
only 2% per cent. on their idle bank balances. 

—Theodore Roosevelt, Jr., is now a full fledged Wall 
street man. He came into the street as a bond salesman 
and after about a year at that work, was taken into a 
prominent banking and investment house as a partner. 
This week he was elected one of the directors of the 
Sinclair Oil & Refining Co., of Oklahoma. 





—Last fall the street was full of stories of how this and 
that humble clerk or newcomer in the Street had made 
a million or more out of some big plunge in this or that 
“war” stock. Now there is no fever in the blood of the 
public and the tales of fortunes made overnight are miss- 
ing. Some students of market conditions argue that this 
means the absence of the big public which is so necessary 
to a sustained speculation, while others say the public is 
only awaiting some fair encouragement to plunge in once 
more, 3 


—There is a disposition in some quarters to criticize 
the action of the Norfolk & Western directors in increas- 
ing the dividend, as it supplies an argument to the Broth- 
erhood men in support of a wage increase. 


GRANBY BACK TO ITS OLD FORM. 

In nine months Granby Mining has come back in a 
fashion to convince its stockholders that their night- 
mare of a few years ago, when the dividends were sus- 
pended because of unfavorable developments at the mines, 
has completely vanished. For the nine months’ period 
the company reports net earnings of $2,376,863 and sur- 
plus, after providing for dividends and fixed charges, of 
$1,531,588. 

That the purchase of the Hidden Creek property was 
a shrewd transaction is apparent from the fact that of 
1,538,175 tons of copper produced by Granby the new 
mines have contributed more than a third. It is costing 
Granby a little more than other producers to lay its 
copper down at New York, but in so good a copper mar- 
ket the increased cost makes very little difference in the 
profits the company is earning. Only when copper is 
selling around 12c. per pound would it cut any figure 
in the added cost of getting its copper to the market. At 
the present time the company has unsold copper at New 
York aggregating nearly 11,100,000 pounds, which is in- 
ventoried at 20 cents a pound, but with copper around 
30 cents a pound this accumulated stock has an added 
market value in excess of $111,000. 
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FAR and small amounts, Our 
Mortgages are selected with care, 
and secured by the choicest lands 
onl 
33 vanes? experience without the 
loss of a Doilar. 
Send for descriptive booklet “ 
and list. 
co. 
9 Hadad AND £9, 4.2 
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Irrigation Bonds 


I specialize im Colorado Irrigation District 
Bonde—List yours with me for sale. Iafor- 
mation furnished free on request. 

THOMAS H. WORK 


First National Bank Bidg., Denver, Colo. 





NOTES OF THE CURB MARKET. 


There is a revival of hope among the 
sponsors for the war stocks like Sub- 


marine Boat and Midvale Steel, who 
say that in case we get into trouble 
with Germany their business’ will 


double in a short time, from Govern- 
ment orders. 

Atlantic, Gulf & West Indies com- 
mon stock sold to its highest price of 
the year, Business of the first three 
months was of record breaking propor- 
tions, it is said. 

Maxim Munitions, a very great Curb 
disappointment after it was brought 
out last fall, was more animated and 
in better demand than for some time 


owing to the fact tnat the company 
has purchased the secret process of a 
Long Island inventor for making gas 
for automobile engines .from water. 
Like Col. Sellers’ many projects, vis- 
ionary and otherwise, there are “mill- 


The shareholders 
millions as yet. 


ions in it, millions.” 
haven't seen any of the 


Ray Hercules Copper Co. is to in- 
stall a concentrating plant with an 
initial capacity of 1,000 tons. Ray 


shares followed the easy up and down 
movements that characterized the cop- 
per share list. 
Considering the 
price of silver the 


rapid advance in the 
sitver shares on the 


Curb have acted with great modera- 
tion. Pittsburgh was a buyer of Tona- 
pah Extension and it rose to $7. 


Estimates made some months ago 


that Saxon Motor Car Co. would ship 
3,000 cars in April have been exceeded 
by the actual figures for that month, 


the shipments having totalled 3,405 
cars, against 1,738 cars rn April, 1915. 
The earnings to June 30, it is predict- 
ed, will be such as to warrant a sub- 
stantial dividend. 


Cuba Cane Sugar has lost its snap 


again, after recovering sharply from 
last week's low prices. 

The public held aloor from the Curb 
this week, brokers reported, most of 
them desiring to see how the differ 


settled 


were to be 
themselves. 


ences with Germany 
before committing 
The new Sinclair Oil & Refiniuz Co. 
stock was traded in this week on the 
Curb from 50 down to 48. The present 
oil production is said to be around 
3,000 barrels per day. 


COAST MORTGAGES, 

The Conan Mortgage Co., of 901-2-3 
Spalding tuilding, Portland, Ore., have 
issued an illustrated booklet descrip- 
tive of many of the thriving and repre- 
sentative farms in Oregon, Washington 
and Idaho, and which appear to be rep- 
resentative of the marvellously rich 
farming territory in the three states 
mentioned. Wheat, alfalfa, fruit, dairy 
farming and cattle raising On an ex- 
tensive scale are all shown. The same 
company has also issued a list of mort- 
gages on many of these ine farms, 
which are equipped with all the mod- 
ern appliances and conveniences for 
the conduct of modern farming. These 
mortgages yield 6 per cent, to the in- 
vestor. 


PACIFIC 


REVIEW OF UTILITIES. 
Williams, Troth & Coleman, dealers 
in public utility securities at 60 Wall 
St.. in their monthly letter just issued, 
take the position that there is nothing 
in sight to adversely affect earnings 
of public utility properties and that 


steady gains are in prospect. Atten- 
tion is directed to the low-priced util- 
itv common stocks, which they feel 


will show handsome ‘appreciation in 


prices a year hence. 





COURSES IN FOREIGN TRADE. 


Dr. Edward KE, Pratt, Chief of the 
Bureau of Foreign and Domestic Com- 
merce of the nited States Depart- 
ment of Commerce, is the director of 
an educational course in foreign trade 
just announced. 

Associated with him in the work are 
men prominent in American export ac- 
tivities, including O. P. Austin, of the 
National City Bank of New York; E. 
N. Vose, Editor of Dun’s International 
Review; E. A. De Lima, President of 
the Battery Park National Bank of 
New York; Prof. Emory R. Johnson 
and Dr. G. G. Huebner, of the Univer- 
sity of Pennsylvania; and_ several 
others. 

In Dr. Pratt’s opinion the problem of 
our foreign trade expansion is largely 
one of meeting the demand for men 
trained to handle this business. The 
course covers a treatment of the var- 
ious factors entering into export mar- 
keting, such as world trade economics, 
export policies, export houses, direct 
exporting, the export salesman, ship- 
ping, financing, export technique, for- 
eign and home law, and importing. 


“ORGANIZING A BUSINESS” 


Until the publication of Dr. Maurice 
H. Robinson’s new book there has been 
no text on business organization that 
covered the whole field in a practical 
way. Now we have, in an octavo vol- 
ume of 270 pages, a presentation of 
the subject so accurate as to make an 
ideal text and at the same time clear 
and practical. The author, Maurice H. 
Robinson, has been professor of indus- 
try and transportation at the Univer- 
sity of Illinois since 1902. He is asso- 
ciate editor of the Journal of Account- 
ancy, has been a special expert agent 
for the Census Bureau, and has served 
in an advisory capacity in Various re- 
lations. 

Each chapter is followed by a series 
of test-questions and the book is pro- 
vided with a convenient table of con- 
tents and an elaborate index. It is 
published by the LaSalle Extension 
University, of Chicago. 


A FORECAST. 


Spencer, Trask & Co., in their. month- 
ly review of commercial, industrial 
and security market conditions, refer 
to the crop outlook, which i3 not alto- 
gether favorable, but even so, it is de- 
clared, owing to Increased acreage, it 
is expected that the ultimate results of 
this year’s harvests will be above the 
average, which, after all, is all that 
can be reasonably expected. Referring 
to the slightly higher rates for money, 
both time and call, it is declared that 
“While we do not anticipate anything 
like stiff rates, it nevertheless looks 
to us as if they would be hirher this 
Fall. 

“Tf our judgment is correct, then 
bonds selling on about a money basis 
no Ionger look attractive. On the other 
hand, issues bearing 5% or more, par- 
ticularly if they be of an investment 
character, may be confidently held for 
a long pull.” 


IN PITTSBURGH. 

The Peonle’s National Ban! 
burgh, in its May letter on conditions, 
points out that the unprecedented high 
cost of commodities is increasing the 
amount of monev required to handle a 
given amount of business and the ab- 
normality of the price situation, with 
the uncertainty as to its duration, nat- 


* Pitts- 


urally demand broader margins of 
safety in all credit transactions, nar- 
ticularly in mercantile credits. While 


intended to convey the im- 
that a decided advance in 


it is not 
pression 


money rates is at all likely in the 
near future, the bank does not hesi- 
tate to state that a change is taking 


place in sentiment regarding the future 


and that commercial credits will be 
subject to greater rather than less 
scrutiny, while commodity prices re- 


main high and the foreign situation is 
liable to overnight change. 


THE PERLMAN PATENT. 

J. S. Bache & Co., of 42 Broadway, 
N. Y. City, have issued in booklet form 
copies of the decisions of the U. S. 
District Court for the Southern Dis- 
trict of New York and of the U. S. Cir- 
cuit Court of Apveals, Second District, 
covering the Perlman patent with ref- 
erence to Gemvuntable rims. This de- 
cision accords validity to the patent 
upon a broad interpretation. All future 
litigation with reference to infringe- 
ment will probably be conducted in 
New York citv, where most of the big 
automobile corporations have offices. 


THE 20-PAYMENT PLAN, 
Slattery & Co., of 40 Exchange place, 
New York, have issued a booklet ex- 
plaining the ir “Twenty Payment Plan” 
for buying securities. 


When writing advertisers, tell them you are a subscriber in The Financial World. 













DIVIDENDS. 





The Board of Directors of The American 
Cotton Oil Company, on May 2, 1916, declared 
a semi-annual dividend of three per cent 
upon the Preferred Stock, and a quarterly 
dividend of one per cent. upon the Common 
Stock of the Company, both payable June 
1, 1916, at the Banking House of Winslow, 
Lanier & Co., 59 Cedar Street, New York 
City, to holders of record of such stock a 
the close of business on May 15, 1916. 

The Stock Transfer Books of the Compan; 
will not be closed. 

JUSTUS E. RALPH, 


Secretary. 





CENTRAL ARKANSAS RAILWAY & 
LIGHT CORPORATION 


Preferred Stock Dividend No. 13. 
New York, May 3, 1916. 
The Board of Directors has this day declared 
the thirteenth quarterly dividend of one and 
three-quarters per cent. on the Preferre 
Stock of the Central Arkansas Railway & 
Light Corporation, payable June 1, 1916, to 
the stockholders of record as of the close of 
business May 15, 1916. Checks will be mailed. 
Books for the transfer of the preferred stock 
of the company will not be closed. 
J. DUNHILL, Transfer. 





GREENE CANANEA COPPER CO. 


42 Broadway. 

The Board of Directors of the Greene 
Cananea Copper Company has declared a 
dividend of $2.00 per share upon its Capital 
Stock of the par value of $100.00 per share, 
payable May 29, 1916, to the holders of such 
shares of record at the close of business at 
3:00 o’clock p. m. on Friday, May 12, 1916. 
The dividend is payable only upon the ’$100.00 
shares into which the Capital Stock is now 
divided. All stockholders who have not con- 
verted their holdings into shares of $100.00 par 
value should do so without delay in order 
that they may receive their dividend promptly. 

The transfer books will not be closed. 


J. W. ALLEN, Treasurer. 
New York, April 27, 1916. 








MEETINGS. 





Notice of Annual Meeting of 
Stockholders of 


Middle West Utilities Company 


The Annual Meeting of the Stockholders of 
the Middle West Utilities Company will be 
held on the 21st day of June, 1916, at 10 o’clock 
A. M., at the office of the Corp ration, 394 
Dupont Building, Wilmington, Delaware, for 
the purpose of electing a Board of Directors 
and receiving and acting upon the reports of 
the Officers; and for the transaction of such 
other business as may properly come before 
the meeting. 

In accordance with the laws of the State of 
Delaware, no stock can be voted which has 
been transferred on the books of the C orpora- 
tion within twenty (20) days next preceding 
this election. 

All Stockholders are requested to be present 
at such meeting in person or by pro: xy. 


EDWARD J. DOYLE, 


Secretary. 








FIRM ACQUISITIONS, 


The Russell Law Advertising Agen y 
has recently secured the services of 
Frank D. Cruikshank and Walter 


Thompson, Jr., a well known 
on foreign exchange. The 
recently moved to larger 
52 Broadway. 


authority 
agency has 
quarters at 


OFFERINGS. 
_Redmond & Co., of 33 Pine St., N 
Y. City, have issued a circular de- 


scriptive of a number of public utility 
corporation bonds yielding all the way 
from 4.80% to 5.50% r 

Wm. R. Compton & Co., of 
st. in their May 1 list of municipal 
bonds, present more than 50 issues, the 
yield from which runs from 3.45% to 
5.50% 


14 Wall 


OIL STOCKS, 


The weekly market letter of Doug- 
las Fenwick & Co., of 34 Wall St., re- 
viewing the oil market and the gen- 


eral oil conditions, has reviews of the 
Interstate Oil Co., the Sapulpa Refining 
Co., the Standard Oil Co., of Indiana, 
and Tidewater Oil Co., and the latest 
developments with respect to these and 
other companies. 


CORPORATION BONDS. 

N. W. ssalsey & Co., of 49 Wall St. 
have issued a circular giving a list 
of municipal, public utility and cor- 
poration bonds yielding from 3.80 per 
cent. to 5.80 per cent. 


LIKES IT. 
“T am a recent subscriber and look 
forward to much assistance from your 
paper.” MORRIS ULLMAN. 
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N. ¥. STOCK EXCHANGE PRICES. 


The market was under 


restraint all 


the week because of the fact that the 
financial community was averse to 
making commitments while the dis- 


pute with Germany 
Nevertheless the 
good control and wher 
note came to hand on 
the initial break was se 


market 


remained 
was under 
1 the 

Friday, 
vere, 


open. 


German 
while 
recovery 


soon set in and almost all the loss was 


regained, 


High 
Rie BN WR ioicededsdcucsins 20, 
Aiet R BE occ ccscccscceces 8% 
Allis-Chabmers.............- Pe 
American Beet Sugar............. 
American Can.. rep as 
American Car & "Pay. 
a 
pS rere 9% 
American H & Lpfd.............. 5034 
BOR, TOG BiBis ccc dcsccvcescccssces 2914 
Pri 234 
Bath BERGE BEE. 0.6. ccvcceeccccess 49}4 
American Locomotive ........... 69 
American Smelting.............. 974% 
American Steel & Fdry.... ..... 52 
Amnerinan SUmae......cccccccccee 
American Tel & Tel..... .....-. 128 


American Tobacco.... «+++-.... 2 


Friday’s prices: 








Low Close 
19%, 20 
87% 87 8 
243, 26 
66 68 


934 93% 
484% 49 
28 29 
2 22% 
48 4934 

6434 68% 


American Woolen.... ...-.--.-- 44 4214 44 
American Woolen pfd............ 9634 9634 9634 
American Zinc.... .........+0: -- 91% 87% 91 
ido ndss50s45rSausnegad 84%, 80% 84% 
BEGIN, oo. svtnesccrvesescecescs 102 10144 102 
Baldwin Locomotive......... +++. 87% 8: 314 6 87% 
Oe 2. Parr 5} 
Bethlehem Steel 

Butte & Sup.... ....... 

California Petrol 

Canadian Pacific.............+++. 

Central Leather........ Reetey: 


Cent. Leather, pfd 
C hi 











Ee RID csccscesessecccess 
C MBGSt Padll.....ccccccccccccees 
CO ee Mille eavicccaceceencsses 
Chile Copper ...c.cccccccres cove 
Chine Cam COO. 0... cccccccccccces 
Col. Fuel & Iron........... nee 
Consolidated Gas.......... 
Continental Can............+-...- : 
Corn Products.........cec0s-e:- t 
Corn’Products pfd 3} 
Crucible Steel. ........-ees+eee+s 3 
Dome Mines.........ccccccceess 2 5 
Dist Securities..........0-.+-++++ 0g 47% 503 
es edesncecsccocsccsstsccccssons OF ) 3354 35 
Te DEB ov occcscccccccccovcces 51 49% 51 
General Motors, pfd...........-. 118 1167¢ 118 
III sc cc cedncescsacess 74144 72% 74% 
Granby Mining.........-..-.++++: 86 86 86 
Great North pfd.........-+-+0+++- 11913 118 119% 
Great N Ore Sub........---.++--- 40 384 40 
Greene C Copper........+++-++: 1914 48 4916 
Titimats Cente. oo. .ccccccccccces we rig 10012 100% 
SE a sccvicccasece- tenes 54 15 15 
Int. Agricul pfd..............+0+. 50. 47 50 
Insp Copper. ......--eeercevcevece 4455 43 4454 
ee 16%, 16 16% 
Int Mer a 25h 21 2474 
Int Mer M pfd ctfs ........- «++. 87%, 80 87 
International Paper... ......«+++ 10} ~ 10} é 10% 
International Paper pfd.........- 464% 461% 46 
Emit NiGIR. 2... ccccccsesccce sweat 4834 47% 4834 
Kansas City So .....--.0:-.eee: . 235, 23% 235 
MGRMBOORE 6 ccc cscccccenccceces See 56'4 +4 A os 
Lathe, G00 ......scecerecssaesees 7M - 67% 
Lehigh Valley.........--.++5.- 7634 764% 76% 
res SE errr 49 48% 49 
Maxwell M Co........-.++-s05+++ 77 73 767% 
Maxwell M Ist ofd........ «+++. 83 8114 83 
Maxwell M 2d pfd.............-- 56 54 56 
Mexican Petrol.......-...-+-++++- 101 9574 101, 
Miami Copeee ee ckee ap ion ... 85% = 3534 
Missouri Pacific..........--.+++- 4 4 
National Biscuit..........-. aco Py, 4 11934 — 
Nat toa case catia 65 6415 65 
Nevada Cons Copper ........--- 17} 4 16% 17% 
N Y Air Brake..............- ..132 125% 132 
N Y Sry. EOIN, PF 105 102%4 104 A 
NYN Se Se 57% «5! 
Norfolk & Western ............ 123! {4 121% 123% 
Northern Pacific.........---.--- 11034 109%4 11034 
Ontario Silver........++++.++++ -- 9% 915 
Fesanyjvecie | RESP y ‘ —= 551 4 aon 4 
MA. GO... a eeceeeee eee eteeeeeeee 4 ‘4 “4 
Pittsburgh Coal . eS . . 26% 
Pittsburgh Coal pfd.. 101 101 101 
Pressed Steel Car.........--. +++: “ 43, 46 
MICMBN YET .. 2c cccccccccsscceces . 3% 33% 3% 
RY Steel Spring...... shekndeawenes 43 377% 43 
Ray Con Copper.....--.-+++0+++- 221 21% 22% 
MARGIE, 6.5 cocccccccccccecvccses 874 85 87% 
Rep. Ir. & Steel ......seeeeeeeeees 4534 44 4534 
Southern Pacific.............+- --- 964 954% 96% 
SoutherN Ry. ...-ccccocccccccesese 204, 20 20% 
Southern Ry pfd...........+--++-- 60% 59 60% 
Studahakeer.....c..sccccccccccceces 12744 121 127% 
Tennessee Copper........---- ; 45% 42 45% 
Texas Co 18415 18014 184% 
Third Ave ; * 4% e. 6015 
ad 5% 
Duden Pad Padi 13316 131% 133% 
United oe Stores.... .... vesee 92 9135 = 91% 
United Fruit............- hase 15934 147 159% 
United Ry Inv =. caadewhdioane 2319 2314 23 
U SIAlcohol..........see002----152_ 146 152, 
U S Rubber 5376 
USSm&R 73% 
U SSteel..... 83 
U. S. Steel pfd 11534 
Copper 79% 
Utah Sec Corp Stock 17 
Va Car Chem 40} , 
WRG. caucdesecntiavscesescsdes 14% 









i 2 fn, Ae 43% 43% 43% 
* _) Seeaarepenngeses: 264%, 26 2614 
is cena dks ae cbiuiahe 30 29 30 
West Union | Rae i 9034 90 903< 
EI 584% 553% 58}, 
Nc cdcevesccacieseseess 127 126 127 





CURRENT QUOTATIONS 


MISCELLANEOUS STOCKS. 
Quoted by Williamson & Squire, 25 Broad Street, 





New York City. 

Bid. Asked 
Am Bank Notecom..............000 40 43 
yy re 49 51 
Am Chiclecom............. oor rer 42 46 
NEE gies i0ceccscccsccesons 68 73 
American Piano, com................ 10 12 
American Piano, pfd................. 73 76 
Am Type Founders com.............. 41 43 
Am Type Founders pf............... . 93 96 
i. _)U ) Pree 113 «116 
eer 106 108 
_ | PRET at 64 67 
| OO aS 96 99 
Hercules Powder... .....c0ccscccsccce 365 380 
Lehigh Valley Coal Sales............. 82 7 
PE IN on.6:6n006s0ensneeses 305 308 
J ee 63 69 
ON | Res 90 93 
EE GUN, 0..5.0:c000%000060anes 140 145 
ET Mics chceaksscessesesess 100% 102 
SEY MUNIN TNINS 6 isd 6 tsundaescssscssaee 220 224 
*New. 





PUBLIC UTILITY QUOTATIONS. 
Quoted by Lamarche & Coady, 14 Wall St. 


New York. 
Bid Asked 
Ee Be iin da ksenccacnecceds 147 149 
OS errr 50 51 
Bee BA DB Te OOM cvccvcccccqscees 374 377 
Am Light & Tr pfd.......-........... 110-113 
Am Power & Light com.............. 64 66 
Am Power & Light pfd............... 84 86 
Am Water Works and El Ist pfd.... 52 56 
Am Water Works Participating...... 14 16 
Cities Service Com.........cseccsess 180 183 
CURD POND WE aoc csaccccccsssecece 82% 84 
Commonwealth Pr Ry & Lt uate es 86 
Northern States Power Co. Sica 61 
Northern States Power pfd.. — 98 
Pacific Gas & El com........ Galec oi . 59 60 
Pacific Gas & El pfd..... hesadeeeeawe 91 93 
Republic Ry & Lt com......... eee 28 
Republic Ry and Lt pfd............. 72 74 
So Cal Edison com........ a a 92 
Oe BO ere 102 106 
Tennessee Ry, Lt & Power pfd...... 10 12 
Teunessee Ry, Lt & Power com..... 51 53 
United Lt & Rys com............... 53 55 
United Lt & Rys Ist pfd............ 76 78 





PUBLIC UTILITY SECURITIES. 
Quotations by H. F. McConnell & Co. 
25 Pine Street, New York City 


Bid. Asked: 


American Light & Traction com..... 373 378 
American Light & Traction pfd...... 110% 112% 
Adirondack Electric Power,com .... 25 27 
Adirondack Electric Power, pfd...... 80 83 
*Am. Gas & Eleet.,com............ 146 150 
*Am. Gas & Elect., pfd........ evn ae 52 
Am. Power & Light,com......... 64 66 
Am. Power & Light, pfd.............. 84 86 
American Public Utilities, com..... 45 47 
American Public Utilities, pfd........ 76 79 
Am. te ag & Hlectric,........ 7 8 
Am. W.W.&E. Participating pfd 14 17 
Am. W. W.&E. First pfd............ 53 57 
Associated Gas & Elec. Co.,com.... 12 16 
Associated Gas & Elec. Co., ae 40 90 
Carolina Power & Light Co., com... 26 30 
Carolina Power & Light Co., pfd... 97 100 
Cities Service, com........ i 185 
| errr 83 84 
Colorado Power, com.........-+0..0. 24 127 
Colorado Power pfd .............0+8. 97 01 
Comwth P. R. & L., com............. 6344 65% 
Comwth P.R&L.,pfd ...... . & 86 
Denver Gas & Elect. Gen. 5s.. ...... 97 99 
Electric Bond D ore EE 82 
Electric Bond & ray 100 103 
Empire Dist. Blestric: rs 85 88 
Federai Light & Traction, com... 12 14 
federal Light & Traction, pfd........ 46 49 
Gas & Electric Securities, com........ 180 195 
Gas & Electric Securities, pfd........ 90 95 
Northern Ontario Lt & Pr com.... 16 18 
Northern Ontario Lt & Pr pfd .. 60 65 
Ozark Power & Water, com.... -.-.. 25 35 
Pacific Gas & Electric, —_. nics eae Ue 61 
Pacific Gas & Electric, Scene ba: ee 91 
Republic Ry. & Light = ee 26 28 
Republic Ry. & Light Co.,pfd. ....... 72 75 
Southern California Edison,com...... 87 91 
Southern California Edison, pfd..... 103 106 
*Standard Gas & Electric,com....... 114% 12% 
*Standard Gas & Electric, pfd........ 36 3714 
Tennessee Ry Lt & Powercom....... 11 12 
Tennessee Ry L & Powerpfd........ 51 53 


Toledo Traction Light & Power Com 32 35 
Toledo Traction Light & Power Pfd. 64 — 


United Light & Rys., com coccseee 8S 55 
— — & Rys., Ist pfd......... 76 78 

Weatern POW6S, COM. ...0..-ccccscscce 16 17 
Westerm Power, pfd.................. 60 63 


*Par value $50 





STANDARD OIL QUOTATIONS. 
As furnished by Carl H. Pforzheilmer & Co., 


25 Broad Street, New York City. 


Bid. 
Anglo-American Oi! Ltd..... cosccccce 10K 
The Atlantic Refining Co............ 680 
orne- eee 
Buckeye RET ERS 94 
Chesebrough Mfg. Co., Cons........ 990 
EG Been okdivassescdaseies 170 
Continental Oil 305 
scemnens “4 eae ats 






Tilitote Pike Line. seb baaneecepidenesane 170 
DRE PUOEID, o5cccccssacccce coe 9 
International Petroleum Co., Ltd..... 11 
ee aa 17 
New York Transit ............ 

Northern Pipe Line... 

Ohio Oil Co 





Pierce Oil Corp EARS VERE SSI is 13% 


Pierce Oil Corp. Conv. 6's 1924....... ; 82 
 - | | “SSRI peerIiey 
EE EE Bn cosccctetssniascee 
Solar Refining Co............. a 
Southern Pipe Line................02 
|" S aeereree ‘ 
South West Penna Pipe Lines 
Standard Oil (Cal.)............. ‘ 
OMG Cl (1d.).....ccccccccccces 1543 
enmeerd Gil (O.)........ccsccecees 440 
Standard Oil (Ky.)......... cadmatae 375 
Standard Oil (Neb.)..............-... 350 
Standard Oil (N. ¥} icénkh Reka 518 
Standard Oil (N. 

Standard Oil (Ohio)................6. j 
as sccccnknnssconiaacae 





Asked. 


16% 





CHAIN STORE SECURITIES. 


Quotations by Merrill Lynch Co., 


Bid, 
er er 12 
S| a er ere ee 10% 
McCrory com ee ee 45 
= rr ene o4 
(oe ee ae 126 
SEE: (EE 5 <5 > obscene adieu 124 


members 
New York Stock Exchange, 7 Wall 


st. 


Asked. 





MOTOR SECURITIES, 
Quotations by Merrill Lynch Co., 


members 


New York Stock Exchange, 7 Wall St. 





Bid. Asked. 
Chalmers Motor com.......... 155 160 
Chalmers Motor pfd........... 97 100 
Chevrolet Motor ........2..++e200 205 
Commerce Motor Truck ....... oO 3 
Continental Motor ..........00. 36 as 
Federal Motor Truck........... 75 80 
Ford of Canada..... ica 4 ate aie 400 
TN eer 6 8 
Hupp Motor pfd. Se A 100 
International Mot: or pid rrerr es 20 30 
International Motor com........ I 1D 
Packard Motor com........... 165 175 
Packard Motor pf... ..cscccses 100 103 
Se ED, is a anne b.5 ene 60a ee 830 S50 
Pee. SEGUE cccccscccsscsace ae 26 
memes BEOGOP WEE onc ccccccccese 20 25 
Reo Motor ( a. errr oy re sf) 40 
Reo Motor Truc k i~wesekmawedte 28 29 
IE CE on ia ee a vereiew wwe ie OH 6S 
NE sob So a iow nian ee 4s a0 

ORDNANCE STOCKS, 
Quotations by Gilbert Eliott & Co., 27 Pine 
St., New York. 

Bid. Asked. 
Aetna Explosives com new...... 1 21 
Aetna Explosives pfd.......... 76 Sl 
American BLOM .occsnsscscess 265 275 
American & Brit Mfg Co com.. 2 2 
American & Brit Mfg Co _ D0 70 
Atlas Powder com ...... o>. a LO 
Atlas Rts . ay © EE 20 
Atlas Powder pid aa ace memaal 9 101 
Babcock & Wilcox. ens awae 11s 116 
Si £2 ase” eae eee 41h 
ae i a | ee TD S85 
*Can Foundries & Forgings... 165 185 
Canadian Car & Fdy com...... 65 70 
Canadian Car and Fdy pfd ... 7 SO 
Canadian Explosives com..... mM Imo) 
Canadian Explosives pfd...... 100 110 
Carbon Steel com ...........- 72 75 
Carbon Steel Ist pfd.. 5 oak ica, 90 
Carbon Steel 2d pfd ....... . 60 4 
Cee, ME ceece vctanenasewes wen Ti 
Crocker Wheeler com......... 100 110 
Driggs-Seabury ..... «oe 135 140 
Du Pont Powder com new. ia a a 528 B35 
Du Pont Powder deb 6% pfd.. 104 107 
Electric ee S340 350 
Electri Boat plG...cccsee .-- 340 30 
Hercules Powder com ....... 580 SOO 
Hercules Powder pfd ......... 115 119 
Hopkins-Allen com ie mea Ae 45 
Bopkine-Allen pd .cccccccces 60 re) 
International Arms ........... 15 16 
Lake Torpedo BOR .cccccccsee S 10 
Midvale Steel & Ordnance..... 62 64 
Niles-Bement-Pond com ...... 15 15 
Niles-Bement-Pond pfd ..... . 100 105 
Submarine Boat ..........-.-- 4 35 
ee SS. ae AS AGO 
Winchester Repeating Arms...1875 1975 


*Ex div 
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A NOTABLE EVENT 


IN 


AMERICAN JOURNALISM 


Will Be Sunday’s, May 7th, Issue of 


The New York Herald 


There will be added features appropriately commemor- 
ating the Herald’s 81st Anniversary. 


The New York Herald founded the Republic of Jour- 
nalism, and the history of this newspaper is the history 
of that Republic. 








“James Gordon Bennett, the elder, invented the 
newspaper.’’—HENRY WATTERSON. 


The Anniversary Section will be printed in colors, on 
a special quality of paper. It will be well illustrated and 
the accompanying art work will be of a high order. 


It is necessary that you notify your newsman at once to 
be sure and save for you as many copies of The New York 
Herald as you desire, as it will be impossible to supply 
additional copies after publication. 


YOU WANT 


The New York Herald 
Next Sunday 























When writing advertisers, tell them you are a subscriber to The Financial World. 





